
Deutsche Telekom at a glance
millions of €

Q1-Q3
2023

Q1-Q3
2022

Change
% Q3 2023 Q3 2022

Change
% FY 2022

Revenue and earnings
(according to the management approach)a

Net revenue 82,616 84,613 (2.4) 27,556 28,979 (4.9) 114,413
Of which: domestic % 22.9 22.1 23.4 21.8 22.1
Of which: international % 77.1 77.9 76.6 78.2 77.9

Service revenueb 69,025 68,256 1.1 23,258 23,590 (1.4) 91,988
EBITDA 46,455 33,441 38.9 11,333 10,422 8.7 43,986
EBITDA (adjusted for special factors) 35,212 34,915 0.9 12,074 12,003 0.6 46,410
EBITDA AL 41,492 27,085 53.2 9,711 8,546 13.6 35,989
EBITDA AL (adjusted for special factors) 30,488 30,244 0.8 10,486 10,481 0.0 40,208
EBITDA AL margin (adjusted for special factors) % 36.9 35.7 38.0 36.2 35.1
Profit (loss) from operations (EBIT) 28,651 12,085 n.a. 5,429 3,401 59.6 16,159

Revenue and earnings from continuing operations
(according to financial statements)a

Net revenue 82,601 84,453 (2.2) 27,556 28,925 (4.7) 114,197
EBITDA 33,451 32,741 2.2 11,330 10,182 11.3 43,049
Profit (loss) from operations (EBIT) 15,647 11,576 35.2 5,426 3,161 71.7 15,414

Net profit (loss) 18,823 6,987 n.a. 1,924 1,578 21.9 8,001
Net profit (loss) (adjusted for special factors) 6,114 7,094 (13.8) 2,268 2,411 (5.9) 9,081
Earnings per share (basic and diluted) € 3.78 1.41 n.a. 0.39 0.32 21.9 1.61
Adjusted earnings per share (basic and diluted) € 1.23 1.43 (14.0) 0.46 0.48 (4.2) 1.83

Statement of financial position
Total assets 302,513 321,357 (5.9) 298,590
Shareholders’ equity 96,570 94,475 2.2 87,320
Equity ratio % 31.9 29.4 29.2
Net debtc 137,128 151,707 (9.6) 142,425

Cash flows
Net cash from operating activities 28,556 27,302 4.6 9,692 9,323 4.0 35,819
Cash capex (13,702) (18,208) 24.7 (4,265) (5,949) 28.3 (24,114)
Cash capex (before spectrum investment) (13,243) (15,224) 13.0 (4,062) (5,582) 27.2 (21,019)
Free cash flow (before dividend payments and spectrum
investment) 15,395 12,320 25.0 5,655 3,899 45.0 15,239
Free cash flow AL (before dividend payments and spectrum
investment) 11,789 9,444 24.8 4,688 2,904 61.4 11,470
Net cash (used in) from investing activities (6,100) (15,511) 60.7 (3,827) (5,364) 28.7 (22,306)
Net cash (used in) from financing activities (20,899) (11,505) (81.7) (7,329) (1,014) n.a. (15,438)

a The GD Towers business entity, which operated the cell tower business in Germany and Austria and was assigned to the Group Development operating segment, was recognized as a
discontinued operation in the interim consolidated financial statements from the third quarter of 2022 until its sale on February 1, 2023. In the interim Group management report, we
include the contributions by GD Towers in the results of operations according to the management approach for the period mentioned. For information on the sale of GD Towers, please refer
to the section “Group organization, strategy, and management” in the interim Group management report and the section “Changes in the composition of the Group and other transactions”
in the interim consolidated financial statements.

b As of January 1, 2023, the definition of service revenue was extended. Prior-year comparatives were adjusted retrospectively.
c Including net debt reported under liabilities directly associated with non-current assets and disposal groups held for sale.

millions

Sept. 30,
2023

June 30,
2023

Change
Sept. 30, 2023/
June 30, 2023

%
Dec. 31,

2022

Change
Sept. 30, 2023/

Dec. 31, 2022
%

Sept. 30,
2022

Change
Sept. 30, 2023/
Sept. 30, 2022

%
Fixed-network and mobile customers
Mobile customersa 249.6 245.9 1.5 245.4 1.7 242.3 3.0
Fixed-network linesb 25.3 25.3 0.2 25.3 0.3 25.3 0.3
Broadband customersc 21.9 21.7 0.8 21.4 2.2 21.2 3.0

a Including T‑Mobile US wholesale customers.
b In the second quarter of 2023, fixed-network lines in Greece were adjusted retrospectively for the first quarter of 2023 due to changes in definitions.
c Excluding wholesale.

The figures shown in this report were rounded in accordance with standard business rounding principles. As a result, the total indicated may not be equal to the precise sum of the individual
figures. Changes were calculated on the basis of millions for greater precision.

For information on the development of business in the operating segments, please refer to the section “Development of business in the operating segments” in the interim Group
management report and in the IR back-up on our Investor Relations website.

For information on our performance indicators and alternative performance measures, please refer to the section “Management of the Group” in the 2022 combined management report
(2022 Annual Report) and our Investor Relations website.
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To our shareholders

Development of selected financial data

Net revenue, service revenuea

billions of €

EBITDA AL (adjusted for special factors)a

billions of €

Profit/loss from operations (EBIT)a

billions of €

For a reconciliation for the organic development of key figures for the prior-year comparative period, please refer to the section “Additional information.”

Net revenue decreased by 2.4 % to EUR 82.6 billion; on an organic basis, it remained virtually
stable. High-value service revenue increased by 1.1 % to EUR 69.0 billion; in organic terms, the
increase was 3.3 %.
Our Germany segment increased revenue by 2.5 % year-on-year, and by 1.8 % on an organic basis,
on the back of the strong development of service revenues.
In the United States segment, revenue declined by 3.9 %, partly due to exchange rate effects. In
organic terms, the decline of 1.7 % was due in part to the decrease in terminal equipment revenue,
which was in line with expectations.
Revenue in our Europe segment grew by 5.1 %, and by 4.5 % on an organic basis, on account of
higher mobile service revenues.
Revenue in Systems Solutions was up 2.5 % year-on-year, and by 5.5 % in organic terms, on the
back of growth in the Road Charging, Digital, and Advisory portfolio areas.
In Group Development, revenue declined significantly due to the sale of T‑Mobile Netherlands and
GD Towers; on an organic basis, net revenue remained stable.

Adjusted EBITDA AL grew by 0.8 % to EUR 30.5 billion. In organic terms, it increased by 3.7 %.
In our Germany segment, adjusted EBITDA AL was up 4.0 %, driven by high-value revenue growth
and enhanced cost efficiency.
In the United States, adjusted EBITDA AL increased by 3.6 %. In organic terms, the increase was
largely due to a 4.9 % cut in costs. Adjusted core EBITDA AL grew by 8.5 % to EUR 19.6 billion.
Adjusted EBITDA AL in the Europe segment grew by 3.2 %, and by 2.4 % in organic terms.
In Systems Solutions, adjusted EBITDA AL grew by 6.5 % due to efficiency effects and increased
revenue in our Road Charging portfolio area.
In Group Development, adjusted EBITDA AL declined significantly due to the sale of T‑Mobile
Netherlands and GD Towers.
At 36.9 %, the Group’s adjusted EBITDA AL margin held steady at a high level. The
adjusted EBITDA AL margin was 41.1 % in the Germany segment, 37.2 % in the United States
segment, and 35.7 % in the Europe segment.

EBIT increased substantially to EUR 28.7 billion, mainly as a result of the gain on deconsolidation
from the sale of GD Towers.
Special factors had a positive effect of EUR 11.0 billion on EBITDA AL. Deconsolidations, disposals,
and acquisitions generated proceeds of EUR 12.3 billion, most of which was attributable to the
sale of GD Towers. In the prior-year period, the special factors affecting EBITDA AL totaled
EUR ‑1.6 billion.
EBITDA AL thus increased by EUR 14.4 billion to EUR 41.5 billion.
At EUR 17.8 billion, depreciation, amortization and impairment losses were EUR 3.6 billion lower
than in the prior-year period, with the decrease being almost exclusively attributable to the United
States and Group Development operating segments.

The GD Towers business entity, which operated the cell tower business in Germany and Austria and was assigned to the Group Development operating segment, was recognized as a discontinued
operation in the interim consolidated financial statements from the third quarter of 2022 until its sale on February 1, 2023. In the interim Group management report, we include the contributions by
GD Towers in the results of operations according to the management approach for the period mentioned. For information on the sale of GD Towers, please refer to the section “Group organization,
strategy, and management” in the interim Group management report and the section “Changes in the composition of the Group and other transactions” in the interim consolidated financial
statements.

a

= p q To our shareholders 4

Deutsche Telekom. Interim Group Report 9M 2023.



Net profit
billions of €

Equity ratio
%

Net debtb

billions of €

Our net profit increased significantly to EUR 18.8 billion due to the sale of GD Towers.
Loss from financial activities increased by EUR 1.9 billion to EUR 4.4 billion, with other financial
income/expense decreasing in particular in connection with the measurement of provisions and
liabilities, as well as gains/losses from financial instruments. Finance costs increased by
EUR 0.4 billion to EUR 4.3 billion.
Tax expense increased by EUR 0.4 billion to EUR 2.2 billion.
Profit attributable to non-controlling interests increased by EUR 2.4 billion to EUR 3.1 billion; a
trend mainly attributable to the United States segment.
Adjusted earnings per share decreased from EUR 1.43 to EUR 1.23.

The equity ratio increased by 2.7 percentage points against December 31, 2022 to 31.9 %.
The increase in shareholders’ equity from EUR 87.3 billion to EUR 96.6 billion is primarily
attributable to profit (EUR 22.0 billion) and to other comprehensive income (EUR 1.2 billion).
Shareholders’ equity was reduced in particular by transactions with owners (EUR 10.4 billion),
which largely relate to T‑Mobile US’ 2022 share buy-back program, and the cash dividend
declared by T‑Mobile US for the fourth quarter of 2023. Dividend payments to our shareholders
(EUR 3.5 billion) and to other shareholders of subsidiaries (EUR 0.5 billion) also reduced
shareholders’ equity.

Net debt decreased by EUR 5.3 billion compared with the end of 2022 to EUR 137.1 billion.
The main factors reducing net debt were free cash flow (before dividend payments and spectrum
investment) of EUR 15.4 billion and cash proceeds of EUR 10.7 billion from the sale of GD Towers.
Net debt was increased in particular by T‑Mobile US’ 2022 share buy-back program
(EUR 10.1 billion), the dividend payment – including to non-controlling interests –
(EUR 3.7 billion), additions of lease liabilities and right-of-use assets (EUR 3.1 billion), and the sale-
and-leaseback transaction in connection with the sale of GD Towers (EUR 3.0 billion). Exchange
rate effects (EUR 0.8 billion) and the acquisition of spectrum (EUR 0.5 billion) also increased net
debt.

Including net debt reported under liabilities directly associated with non-current assets and disposal groups held for sale.b
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Cash capex (before spectrum investment)
billions of €

Free cash flow AL (before dividend payments and spectrum investment)
billions of €

For further information, please refer to the section “Development of business in the Group” in the interim Group management report.

For further information on the development of business in the operating segments, please refer to the section “Development of business in the operating segments” in the interim Group
management report and to the IR back-up on our Investor Relations website.

For further information on our performance indicators and alternative performance measures, please refer to the section “Management of the Group” in the 2022 combined management
report (2022 Annual Report) and our Investor Relations website.

Cash capex (before spectrum investment) decreased by EUR 2.0 billion to EUR 13.2 billion.
In the United States segment, cash capex decreased by EUR 2.5 billion as a result of higher cash
outflows in the prior year for the accelerated build-out of the 5G network and the integration
of Sprint. By contrast, cash capex in the Germany segment increased by EUR 0.5 billion due to
different seasonal effects.
Cash capex (including spectrum investment) decreased by EUR 4.5 billion to EUR 13.7 billion.
Spectrum licenses were acquired in the United States operating segment for a total of
EUR 0.3 billion and in the Europe segment for a total of EUR 0.2 billion in the reporting period.
In the prior-year period, the United States segment had acquired spectrum licenses for a total
amount of EUR 3.0 billion.

Free cash flow AL increased from EUR 9.4 billion to EUR 11.8 billion.
The sound business performance in the operating segments had an increasing effect on net cash
from operating activities. Lower cash outflows in connection with the integration of Sprint in the
United States and lower cash capex (before spectrum investment) also had a positive impact.
Free cash flow AL was reduced by an increase of EUR 0.7 billion in cash outflows for the repayment
of lease liabilities, mainly in the United States and Germany segments, an increase of
EUR 0.2 billion in net interest payments, and an increase of EUR 0.2 billion in tax payments.
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Highlights in the third quarter of 2023

For further information on these and other events, please refer to our media information.

For comprehensive information on the T-Share, please visit our Investor Relations website.

Shareholder remuneration
Against the background of the results expected for the 2023 financial year as well as the dividend policy communicated at the
2021 Capital Markets Day, the Board of Management plans to propose to the shareholders’ meeting to increase the dividend
from EUR 0.70 per share for the 2022 financial year to EUR 0.77 per share for the 2023 financial year. The Supervisory Board
will make its decision on the Board of Management’s dividend planning as soon as the definitive business figures for the
2023 financial year are available. In addition, the Board of Management plans to buy back shares of Deutsche Telekom AG in
2024 for up to EUR 2 billion.

For further information, please refer to our media report.

Guidance raised again for the 2023 financial year
In view of the sound business performance in our United States operating segment, we are raising our guidance for
adjusted EBITDA AL and free cash flow AL of the Group for the 2023 financial year. Instead of around EUR 41.0 billion, we now
expect to post adjusted EBITDA AL of around EUR 41.1 billion. For free cash flow AL, we are raising the guidance from previously
over EUR 16 billion to now over EUR 16.1 billion.

T‑Mobile US
End of the share buy-back program from September 2022 and majority stake in T‑Mobile US secured. In the first three
quarters of 2023, T‑Mobile US bought back around 77.5 million additional shares with a total volume of USD 11.0 billion
(EUR 10.3 billion) under its share buy-back program. This puts the total number of shares that have been repurchased since the
program’s inception in September 2022 at around 98.8 million at a price of USD 14.0 billion (EUR 13.2 billion). The budget for
the share buy-back program was therefore fully exhausted by the end of September 2023. Taking the treasury shares held by
T‑Mobile US into account, Deutsche Telekom’s stake in T‑Mobile US stood at 52.1 % as of September 30, 2023.

Deutsche Telekom has achieved its declared capital market objective from 2021 of securing the majority in T‑Mobile US.
Beginning in early 2024, Deutsche Telekom plans to sell a portion of its T‑Mobile US share portfolio on the market, without
jeopardizing its own majority ownership position in T‑Mobile US. The precise number of T‑Mobile US shares that
Deutsche Telekom plans to sell is yet to be decided.

Shareholder return program from September 2023. On September 6, 2023, T‑Mobile US announced a shareholder return
program of up to USD 19 billion that will run from October 1, 2023 through December 31, 2024. The program consists of further
share buy-backs totaling around USD 15.25 billion, as well as dividends totaling around USD 3.75 billion to be paid out on
a quarterly basis. The amount available for share buy-backs will be reduced by the amount of any dividends approved. On
September 25, 2023, the T‑Mobile US Board of Directors declared an initial cash dividend of USD 0.65 per share for the fourth
quarter of 2023, which will be paid out on December 15, 2023.

For further information, please refer to our media report.

Spectrum acquisition. On September 12, 2023, T‑Mobile US agreed with U.S. cable network operator Comcast to acquire
spectrum in the 600 MHz band in exchange for total cash consideration of between USD 1.2 billion and USD 3.3 billion. The
transaction is expected to close in the first half of 2028, pending approval from the U.S. regulatory authority, the Federal
Communications Commission.

Network build-out
Germany. As of the end of the third quarter of 2023, our 5G network was available to 95.4 % of the German population, and a
total of around 6.9 million households have the option of a direct connection to our fiber-optic network.

United States. As of the end of the third quarter of 2023, T‑Mobile US’ 5G network covered around 98 % of the U.S. population,
with 300 million people already benefiting from Ultra Capacity 5G (5G UC). T‑Mobile US has thus already hit its 2023 year-end
target for 5G UC coverage.

Europe. As of the end of the third quarter of 2023, our national companies covered on average 63.0 % of the population in our
European footprint with 5G, and a total of around 8.7 million households can access our high-performance fiber-optic network.
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Cooperations, partnerships, and major deals
World exhibition of digitalization: Digital X 2023. From September 20 to 21, 2023, Europe’s leading digitalization initiative
provided a glimpse of how we might live and work in the future with showcases of trends and technical innovations covering
topics from 5G, automation and process optimization, cloud computing and IoT, data rooms and blockchain, to artificial
intelligence and the metaverse. Around 50 thousand visitors experienced the innovations of tomorrow live and up close as part
of this year’s theme “Be digital. Stay human.”

For further information, please refer to our media report.

Official partner of UEFA EURO 2024. Deutsche Telekom is an official partner of UEFA EURO 2024 for telecommunication
services, sponsorship, and media rights. On August 24, 2023, we presented details of this three-pillar partnership and
announced extensive cooperation with RTL on the production and broadcasting of the matches.

For further information, please refer to our media report.

5G campus networks for EUROGATE. Europe’s leading shipping line-independent container terminal operator EUROGATE has
commissioned us to implement three 5G campus networks. The “Campus network L” 5G B2B solution will improve mobile
coverage at the container terminals for the ports in Hamburg, Bremerhaven, and Wilhelmshaven.

For further information, please refer to our media report.

Fiber-optic operator model and cooperations. A group of 47 municipalities in the Upper Palatinate region of Germany has
ordered the connection of 50 thousand households and businesses to the fiber-optic network. The company Laber-Naab
Infrastrukturgesellschaft will implement the network. Deutsche Telekom has been awarded the contract for active operation of
the fiber-optic network. This is our first time taking on an operator model on such a large scale. We also entered into further
cooperations and expanded existing partnerships – in Feuchtwangen, Wipperfürth, Ludwigsburg, and Bavarian Swabia, to
name a few – from which several thousand households will benefit.

In Poland, T‑Mobile Polska has signed an agreement with Vectra Group on access to Vectra’s fiber-optic network. This
transaction gives T‑Mobile Polska the option to offer its convergent services to around 4 million more households on an
incremental basis.

Products, rate plans, and services
Fairphone 5: A sustainable smartphone. The Fairphone 5 has been available from Deutsche Telekom since
September 14, 2023. Its improved longevity aims to set new standards for environmentally friendly technology. At the heart
of the Fairphone 5 is an eight-core processor, which receives software updates for at least eight years to ensure long-lasting
performance. A five-year warranty can be activated after purchase.

For further information, please refer to our media report.

Launch of the T Tablet. The launch of the T Tablet on August 24, 2023 marks another milestone in Deutsche Telekom’s
commitment to provide Europe-wide 5G access. The tablet is a result of our ongoing partnership with software vendor Google,
and seamlessly combines hardware, software, and network functionality. It is available at a price of EUR 1 with any Magenta
mobile and data rate plan or at a one-time cost of EUR 219 without a rate plan.

For further information, please refer to our media report.

GÖNN: A new mobile rate plan for the under-28s. On September 5, 2023, we launched an online-only mobile rate plan for
young people under 28 years of age available exclusively through the new GÖNN app. GÖNN includes 10 GB of data volume
in our 5G network, unlimited voice calls and text messages in all German networks, as well as three days of unlimited surfing
every month and exclusive deals for customers.

MagentaZuhause Flex: More flexibility with regard to contract terms. For the first time ever, starting September 5, 2023 we
now also offer our MagentaZuhause rate plans as Flex versions with no minimum contract term. The Flex option is available for
the MagentaZuhause M, L, and XL rate plans and can also be combined with a MagentaTV offering. Customers with a mobile
contract from Telekom also benefit as Flex customers from the MagentaEINS advantage.

Go5G Next: T‑Mobile US’ new Un-carrier rate plan. On August 24, 2023, T‑Mobile US launched its new Go5G Next and Go5G
Business Next rate plans offering access to the T‑Mobile US 5G network plus an optional device upgrade every year, with the
same portfolio of devices available to both new and existing customers.
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Awards
Networks. In September 2023, Deutsche Telekom’s broadband and fixed-network services score “very good” in the network
tests of Funke Mediengruppe’s Imtest consumer magazine (German only). Magenta in Austria is ranked best overall B2B
internet provider in the ÖGVS consumer study (German only). The industry magazine Connect rates Deutsche Telekom best-
in-test for its fixed network in Germany (German only) and Austria (German only). In July 2023, T‑Mobile US’ network has once
again been awarded #1 with regard to speeds in the Ookla Speedtest Global Index and the Umlaut Audit Report. Our national
companies in Greece, Croatia, and Austria (German only), too, receive Ookla and Umlaut awards for both the fastest and best
mobile networks.

Service. Deutsche Telekom’s customer service receives multiple awards in the third quarter of 2023: We are ranked #1 in
both the Connect (German only) fixed-network hotline test and the Chip (German only) test for digital service offerings. Our
MeinMagenta app wins outright in the Connect test for service apps – this is the first time Deutsche Telekom has won this test
for the DACH region. Moreover, our shops win Focus Money magazine’s Service King award for the seventh time in the 2023
Deutschland Test study (German only).

Investors. Deutsche Telekom is the Investors’ Darling (German only) for the second year in succession: In 2023, HHL Leipzig
Graduate School of Management’s Chair of Accounting and Auditing, led by Prof. Dr. Henning Zülch, in cooperation with
Manager Magazin, has once again rated us higher than all other DAX, MDAX, and SDAX companies, awarding us the #1 spot
in its overall ranking for best financial communication. Deutsche Telekom is the first company ever to receive this award three
times in total. In the annual Institutional Investor survey, too, Deutsche Telekom received several first prizes, including for best
CEO and best IR program among European telecommunications companies.

For information on awards for responsible corporate governance, please refer to our website.
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