
Interim Group management report

Group organization, strategy, and management

With regard to our Group organization, strategy, and management, please refer to the explanations in the 2023 combined
management report (2023 Annual Report). From the Group’s point of view, the following significant events in the first half of
2024 resulted in changes and/or additions.

Group organization
Acquisition of Ka’ena in the United States. On March 9, 2023, T‑Mobile US entered into a Merger and Unit Purchase Agreement
for the acquisition of 100 % of the outstanding equity of Ka’ena Corporation and its subsidiaries including, among others, Mint
Mobile, for a maximum purchase price of USD 1.35 billion. The transaction was consummated on May 1, 2024. All necessary
regulatory approvals had been duly granted and all other closing conditions met. Ka’ena is included in Deutsche Telekom’s
consolidated financial statements as of May 1, 2024.

At deal close, T‑Mobile US made an upfront payment of around USD 1.0 billion (EUR 0.9 billion), comprising a cash component
of around USD 0.4 billion (EUR 0.4 billion) and around 3 million ordinary shares of T‑Mobile US with a total value of around
USD 0.5 billion (EUR 0.5 billion), determined on the basis of the closing share price on April 30, 2024. In addition, there is a
variable earnout payable on August 1, 2026 if Kaʼena achieves specified performance indicators.

Changes to the segment and organizational structure in 2023
Presentation of GD Towers in the prior year. The sale of the GD Towers business entity was consummated on February 1, 2023.
Since that date, GD Towers has no longer been part of the Group. It had been recognized in the interim consolidated financial
statements as a discontinued operation from the third quarter of 2022 until its sale. By contrast, the financial performance
indicators for the prior year in the interim Group management report contain the value contributions of GD Towers up to the
end of January 2023. Please refer to the following table for a breakdown of these performance indicators into the amounts
recognized in the consolidated income statement in the first quarter of 2023:

millions of €

H1 2023

Of which:
continuing
operations

Of which:
discontinued

operation

Net revenue 55,060 55,045 15

Service revenue 45,767 45,770 (4)

EBITDA 35,122 22,121 13,001

Depreciation of right-of-use assets (2,453) (2,453) 0

Interest expenses on recognized lease liabilities (889) (884) (5)

EBITDA AL 31,780 18,784 12,996

Special factors affecting EBITDA AL 11,779 (1,145) 12,924

EBITDA AL (adjusted for special factors) 20,002 19,929 73

Depreciation, amortization and impairment losses (11,900) (11,900) 0

Profit (loss) from operations (EBIT) 23,222 10,221 13,001

Profit (loss) from financial activities (2,954) (2,938) (16)

Profit (loss) before income taxes 20,269 7,283 12,986

Earnings per share (basic and diluted) € 3.40 0.64 2.75

Adjusted earnings per share (basic and diluted) € 0.77 0.76 0.01

(Expected) changes to the segment and organizational structure in 2024/2025
Agreement on the acquisition of Lumos in the United States. On April 24, 2024, T‑Mobile US entered into an agreement with
the investment fund EQT on the acquisition of the fiber-to-the-home platform Lumos. The transaction is subject to regulatory
approvals as well as other customary closing conditions and is expected to close in late 2024/early 2025. Upon closing,
T‑Mobile US is expected to invest approximately USD 1.0 billion (EUR 0.9 billion) in the joint venture to acquire a 50 % equity
stake and all existing fiber customers, with the funds invested by T‑Mobile US being used by Lumos for future fiber builds.

Agreement on the acquisition of UScellular in the United States. On May 24, 2024, T‑Mobile US entered into an agreement
on the acquisition of UScellular’s wireless operations and specific spectrum licenses. The purchase price totals around
USD 4.4 billion (EUR 4.1 billion) and comprises a cash component and the transfer of debt of up to USD 2.0 billion
(EUR 1.9 billion). The transaction is subject to regulatory approvals as well as other customary closing conditions and is
expected to close in mid-2025.
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Agreement on the acquisition of Metronet in the United States. On July 18, 2024, T‑Mobile US entered into an agreement
with KKR on the acquisition of Metronet and some of its subsidiaries. The transaction is subject to regulatory approvals as
well as other customary closing conditions and is expected to close in 2025. Upon closing, T‑Mobile US is expected to invest
approximately USD 4.9 billion (EUR 4.6 billion) in the joint venture to acquire a 50 % equity stake and all existing residential
fiber customers.

Governance
By resolution of October 13, 2023, the Supervisory Board of Deutsche Telekom AG appointed Dr. Ferri Abolhassan as the
Board member responsible for T‑Systems for the period from January 1, 2024 to December 31, 2026. Mr. Abolhassan thereby
succeeds Adel Al-Saleh, who had asked for his contract to be terminated and left the Group as of December 31, 2023.

In its meeting on December 12, 2023, the Supervisory Board adopted a new committee structure to take effect from January 1,
2024. The previous Technology and Innovation Committee has been subsumed under the new Strategy, ESG, and Innovation
Committee. In addition, the Audit Committee and the Finance Committee have been merged.

In accordance with the published agenda, on April 10, 2024, the Shareholders’ Meeting of Deutsche Telekom AG passed
resolutions on, among other matters, the approval of the actions of the Board of Management and the Supervisory Board, the
selection of the external auditor for the 2024 financial year, the amount of the dividend (EUR 0.77 per dividend-bearing no par
value share; EUR 3.8 billion in total), and the change to § 13 of the Articles of Incorporation (remuneration of the Supervisory
Board).

The economic environment

This section provides important additional information and explains recent changes in the economic environment compared to
those described in the 2023 combined management report (2023 Annual Report), focusing on macroeconomic developments,
the overall economic outlook including the currently prevailing economic risks, and the regulatory environment in the first half
of 2024.

Macroeconomic development
The global economic outlook brightened somewhat in the first half of 2024. Global growth was surprisingly robust over the
last year. Lower energy prices and declining pressure on supply chains contributed to inflation falling faster than expected.
However, a strong global upswing is still not in sight.

In its July 2024 forecast, the International Monetary Fund (IMF) expects global economic output to grow by 3.2 % in the current
year compared to growth of 3.3 % in the prior year. The IMF also forecasts growth this year in the economic output of the
national economies in our core markets in North America and Europe: of 2.6 % in the United States, 0.9 % in the eurozone, and
0.2 % in Germany.

According to the Bitkom-ifo-Digitalindex, the business climate in Germany’s digital sector brightened slightly by the end
of the first half of 2024. This was tempered somewhat in June 2024 by a slight deterioration in the index for the current
business situation, although business expectations remained well above the prior-month level. The digital economy remains
more optimistic than the economy as a whole.

Overall economic outlook
In Germany, stagnant inflation and restrained consumer sentiment are dampening the economic outlook. Unlike other major
member states of the European Economic and Monetary Union, Germany may face an economic downturn in the current
year. By contrast, the U.S. economy clearly gained momentum in spring 2024. According to the World Bank’s forecast, the
gross domestic product (GDP) in the United States is expected to grow by up to 2.5 % in 2024. However, significant downside
risks continue to weigh on the economic outlook – in particular, the current geopolitical crises carry with them high risks for
economic growth and inflation.

Regulation
European Commission publishes white paper. On February 21, 2024, the European Commission published a white paper
entitled “How to master Europeʼs digital infrastructure needs?” This white paper compiles proposals for measures by the
European Union in preparation for a planned Digital Networks Act. Deutsche Telekom submitted its view on the proposals on
June 28, 2024 during the open consultation process. Legislative initiatives based on the white paper and the responses to the
public consultation are expected from 2025.

The white paper identifies future action areas as the build-out of digital networks of the future, managing the transition
to new technologies and business models, covering the future need for connectivity, and the safeguarding of economic
competitiveness and of secure, resilient infrastructure in the EU. As a result, a far-reaching revision of the current regulatory
framework is expected.
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Bundesnetzagentur’s regulatory procedures based on the decision on access regulation including FTTB/H network access.
On April 10, 2024, the Bundesnetzagentur published a draft consultation for the charges for access to civil engineering
infrastructure regulated under the access regulation. After the subsequent national consultation, the Bundesnetzagentur
formally notified the European Commission in Brussels of its draft on June 14, 2024. In this draft, a number of charges
were increased in Deutsche Telekom’s favor. The Bundesnetzagentur issued the final version of the approval on charges on
July 17, 2024, without further changes to the notified version. The parallel Bundesnetzagentur regulatory procedure concerning
the related reference offer has not yet been decided.

Awarding of spectrum
In the first half of 2024, spectrum in the 26 GHz band and residual spectrum in the 3.4 to 3.8 GHz band were auctioned off
in Austria. In the 26 GHz band, T‑Mobile Austria secured 400 MHz of nationwide spectrum for itself, and in the 3.4 to 3.8 GHz
band, 40 MHz in Vienna and 60 MHz in Carinthia, for EUR 10.5 million in total. In the United States, the spectrum in the 2.5 GHz
band acquired in Auction 108 in September 2022 for around USD 0.3 billion (EUR 0.3 billion) was allocated. The majority of this
spectrum was connected immediately. In the Czech Republic, the 900/1,800 MHz GSM license expiring in 2024 was extended
at a cost of around EUR 28 million for T‑Mobile Czech Republic.

In Germany, the regulatory authority Bundesnetzagentur consulted on a draft decision concerning the extension of usage rights
for the 800 MHz, 1,800 MHz, and 2,600 MHz mobile frequencies, which expire at the end of 2025, by five years. The extension
is to replace the originally planned auction to award these frequencies. In return, the draft stipulates requirements such as
further coverage obligations for the existing frequency owners as well as the obligation to allow network provider 1&1 to co-use
frequencies below the 1 GHz band. The consultation on the draft continued until July 8, 2024; the regulatory authority’s final
decision is expected in the second half of 2024.

Proceedings to re-award spectrum in the 2,600 MHz band expiring at the end of 2026 and possibly spectrum in the 2,300 MHz
band are starting in Austria. In Poland, the award procedure for the 700 MHz band and potentially also for spectrum in the
26 GHz band could begin in 2024. In Slovakia, the procedure (auction) to re-award 900 MHz and 2,100 MHz spectrum originally
planned for late 2023 was called into question. Instead, a comprehensive multi-band auction for the 800, 900, 1,500, 2,100,
and 2,600 MHz bands expiring in 2025, 2026, and 2028 is under discussion. To enable the multi-band auction to go ahead, the
900 MHz and 2,100 MHz band licenses were extended on a short-term basis.

The following table provides an overview of the main ongoing and planned spectrum awards and auctions as well as license
extensions. It also indicates spectrum to be awarded in the near future in various countries.

Main spectrum awards

Expected start
of award
procedure

Expected
end of award
procedure Frequency ranges Planned award procedures

Germany tbd 800/1,800/2,600 MHz Extension, details tbd

Austria tbd 2,300 MHz/2,600 MHz Details tbd

Poland tbd 700 MHz Auction or tender procedure a,
details tbd

Poland tbd 26 GHz Details tbd

Slovakia b tbd 800/900/1,500/2,100/2,600 MHz Auction (new award)

a Tender procedure (beauty contest auction) offering a competitive selection process for assigning scarce frequencies.
b Currently, the terms and conditions of the auction are being reviewed and as a result postponement is under discussion.

Agreements on spectrum licenses
On August 8, 2022, T‑Mobile US entered into agreements with Channel 51 License and LB License for the acquisition of
spectrum licenses in the 600 MHz band in exchange for a total cash consideration of USD 3.5 billion (EUR 3.3 billion). On
March 30, 2023, the contractual parties further agreed that the transaction be divided into two separate tranches. The transfer
of the licenses in accordance with the agreements is subject to regulatory approvals and certain other customary closing
conditions. On December 29, 2023, the Federal Communications Commission (FCC) approved the transfer of the licenses in the
first tranche. The first tranche was concluded on June 24, 2024. The corresponding purchase price payment of USD 2.4 billion
(EUR 2.2 billion) was made on August 5, 2024. The second tranche is expected to be concluded in late 2024/early 2025.
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On July 1, 2020, T‑Mobile US and DISH Network Corporation (DISH) reached an agreement on the sale of spectrum licenses,
under which DISH agreed to purchase certain 800 MHz spectrum licenses from T‑Mobile US for USD 3.6 billion
(EUR 3.4 billion). On October 15, 2023, T‑Mobile US and DISH modified the agreement to include, among other changes, a non-
refundable extension fee of USD 0.1 billion (EUR 0.1 billion) which DISH will pay to T‑Mobile US, as well as the requirement that
the purchase of the spectrum licenses must be finalized by April 1, 2024. DISH did not exercise its purchase option by April 1,
2024. The extension fee already paid on October 25, 2023 was retained in accordance with the agreement. T‑Mobile US is now
obligated to put the licenses up for sale at auction and has initiated the corresponding auction process. Should bidding not
reach the defined minimum purchase price of USD 3.6 billion by the end of the auction on October 1, 2024, T‑Mobile US would
be released from its obligation to sell the licenses.

Development of business in the Group

This section provides important additional information and explains recent changes in the significant events and their effects
on the development of business in the Group compared to those described in the 2023 combined management report (2023
Annual Report).

For further information on significant events in the 2023 financial year, please refer to the sections “Group organization,” “Management of the Group,” and
“Development of business in the Group” in the 2023 combined management report (2023 Annual Report).

Deutsche Telekom AG’s share buy-back program. In November 2023, we announced that we will buy back shares in
Deutsche Telekom AG in 2024 up to a total purchase price of EUR 2 billion under a share buy-back program. The buy-back
commenced on January 3, 2024 and will be carried out in several tranches through December 31, 2024. As of June 30, 2024,
Deutsche Telekom AG had bought back around 43 million shares with a total volume of EUR 0.9 billion.

Sale of T‑Mobile US shares by Deutsche Telekom. In the first half of 2024, Deutsche Telekom sold a portion of its T‑Mobile US
share portfolio on the market, without jeopardizing its own majority ownership position in T‑Mobile US. As of June 30, 2024,
Deutsche Telekom had sold around 23 million T‑Mobile US shares with a total volume of EUR 3.5 billion. Deutsche Telekom
announced on July 2, 2024 that it was suspending share sales initially until September 26, 2024.

Acquisition of T‑Mobile US shares by Deutsche Telekom. On June 7, 2024, Deutsche Telekom exercised fixed-price options
agreed in June 2020 on shares in T‑Mobile US held by SoftBank to acquire around 7 million additional T‑Mobile US shares for a
total purchase price of USD 0.7 billion (EUR 0.6 billion). The fixed exercise price originally agreed of USD 101.46 per share was
adjusted to USD 99.51 to account for the dividend payments made by T‑Mobile US. The agreement allowed Deutsche Telekom
to acquire the shares at a discount of around 45 % compared to the closing share price on the exercise date of USD 179.82. Upon
completion of the transaction, Deutsche Telekom had exercised all fixed-price options received from SoftBank. The remaining
floating options were not exercised and expired in the second quarter of 2024.

T‑Mobile US’ shareholder return program from September 2023 continued. On September 6, 2023, T‑Mobile US announced a
shareholder return program of up to USD 19 billion that will run from October 1, 2023 through December 31, 2024. The program
comprises share buy-backs and dividends to be paid out. The amount available for share buy-backs will be reduced by the
amount of any dividends approved.

On January 24, 2024, the T‑Mobile US Board of Directors declared a cash dividend of USD 0.65 per share, which was paid
out on March 14, 2024 to the shareholders registered as of close of business on March 1, 2024. EUR 0.4 billion of the cash
dividend was attributable to Deutsche Telekom’s stake and EUR 0.4 billion to non-controlling interests in T‑Mobile US. On
March 15, 2024, the T‑Mobile US Board of Directors declared a further cash dividend of USD 0.65 per share, which was paid
out on June 13, 2024 to the shareholders registered as of close of business on May 31, 2024. EUR 0.3 billion of the cash
dividend was attributable to Deutsche Telekom’s stake and EUR 0.3 billion to non-controlling interests in T‑Mobile US. On
June 13, 2024, the T‑Mobile US Board of Directors declared a further cash dividend of USD 0.65 per share, which will be
paid out on September 12, 2024 to the shareholders registered as of close of business on August 30, 2024. Furthermore,
T‑Mobile US bought back around 36 million shares with a total volume of USD 5.8 billion (EUR 5.5 billion) in the first half of
2024.

As of June 30, 2024, USD 8.7 billion (EUR 8.1 billion) remained available to T‑Mobile US under the program.
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Results of operations of the Group a

millions of €

H1
2024

H1
2023

Change
%

Q1
2024

Q2
2024

Q2
2023

Change
%

FY
2023

Net revenue 56,337 55,060 2.3 27,942 28,394 27,221 4.3 111,985

Service revenue 47,573 45,767 3.9 23,485 24,088 22,952 4.9 92,919

EBITDA AL (adjusted for special factors) 21,292 20,002 6.5 10,473 10,819 10,038 7.8 40,497

EBITDA AL 20,510 31,780 (35.5) 10,156 10,354 9,416 10.0 51,160

Depreciation, amortization and impairment losses (12,070) (11,900) (1.4) (6,074) (5,996) (5,869) (2.2) (23,975)

Profit (loss) from operations (EBIT) 11,666 23,222 (49.8) 5,686 5,980 5,207 14.8 33,802

Profit (loss) from financial activities (2,701) (2,954) 8.6 (1,367) (1,334) (1,623) 17.8 (8,845)

Profit (loss) before income taxes 8,965 20,269 (55.8) 4,319 4,646 3,584 29.6 24,957

Income taxes (2,298) (1,235) (86.1) (1,176) (1,122) (961) (16.7) (2,964)

Net profit (loss) 4,070 16,899 (75.9) 1,982 2,088 1,539 35.6 17,788

Net profit (loss) (adjusted for special factors) 4,716 3,846 22.6 2,238 2,477 1,887 31.3 7,940

Earnings per share (basic and diluted) € 0.82 3.40 (75.8) 0.40 0.42 0.31 36.4 3.57

Adjusted earnings per share (basic and diluted) € 0.95 0.77 23.0 0.45 0.50 0.38 32.0 1.60

a For information on the presentation of the sold GD Towers business entity in the prior year, please refer to the section “Group organization, strategy, and
management.”

In order to increase the informative value of the prior-year comparatives based on changes to the Company’s structure or
exchange rate effects, we also describe selected figures in organic terms, by adjusting the figures for the prior-year period for
changes in the composition of the Group, exchange rate effects, and other effects. Changes in the composition of the Group
related mainly to the sale of GD Towers as of February 1, 2023 in the Group Development operating segment, and the sale of
the Wireline Business as of May 1, 2023 as well as the acquisition of Kaʼena as of May 1, 2024 in the United States operating
segment.

Revenue, service revenue
In the first half of 2024, we generated net revenue of EUR 56.3 billion, which was up EUR 1.3 billion or 2.3 % year-on-year.
In organic terms, revenue increased by 2.5 % against the prior-year level, with the changes in the composition of the Group
having a net reducing effect of EUR 0.1 billion. Service revenue in the Group increased by EUR 1.8 billion or 3.9 % year-on-year
to EUR 47.6 billion. In organic terms, service revenue increased by EUR 1.9 billion or 4.1 %.

Contribution of the segments to net revenue a

millions of €

H1
2024

H1
2023

Change
%

Q1
2024

Q2
2024

Q2
2023

Change
%

FY
2023

Germany 12,667 12,290 3.1 6,298 6,369 6,150 3.6 25,187

United States 36,291 35,817 1.3 18,009 18,282 17,555 4.1 72,436

Europe 6,032 5,683 6.1 2,959 3,073 2,899 6.0 11,790

Systems Solutions 1,974 1,905 3.6 993 981 959 2.3 3,896

Group Development 6 106 (94.0) 2 4 4 (10.2) 115

Group Headquarters & Group Services 1,107 1,130 (2.0) 546 561 552 1.6 2,305

Intersegment revenue (1,740) (1,873) 7.1 (865) (876) (898) 2.5 (3,744)

Net revenue 56,337 55,060 2.3 27,942 28,394 27,221 4.3 111,985

a For information on the presentation of the sold GD Towers business entity in the prior year, please refer to the section “Group organization, strategy, and
management.”

To our shareholders Interim Group management report Interim consolidated financial statements Additional information q ) / =

Deutsche Telekom. Interim Group Report H1 2024. 12



Revenue in our domestic market of Germany was up on the prior-year level, increasing by 3.1 %. This was mainly driven by
growth in service revenues in the fixed-network core business and in mobile communications. Mobile terminal equipment
revenues also had a positive effect on revenue. In our United States operating segment, revenue was up 1.3 % against the
prior-year level. In organic terms, revenue increased by 1.5 %, with an increase in service revenues mainly resulting from higher
postpaid revenues. By contrast, terminal equipment revenue fell due to declines in sales and leasing of terminal equipment.
In our Europe operating segment, revenue increased by 6.1 % year-on-year, primarily as a result of the increase in high-
margin service revenues in the mobile business. Contract customer additions also had positive effects on terminal equipment
revenues. Revenue in our Systems Solutions operating segment was up 3.6 % year-on-year. This positive revenue trend was
mainly driven by growth in the Cloud, Digital, and Road Charging portfolio areas.

For further information on revenue development in our segments, please refer to the section “Development of business in the operating segments.”

Contribution of the segments to net revenue a

%

Europe

0.0
Group Development

Systems Solutions

22.0
Germany

0.1
Group Headquarters &

Group Services

64.4
United States

10.5

3.0

Breakdown of revenue by region

%

64.5
North America

0.5
Other countries

24.1
Germany

10.9
Europe 
(excluding Germany)

a For further information on net revenue, please refer to the section “Segment reporting” in the interim consolidated financial statements.

Our United States operating segment made by far the largest contribution to net revenue, with 64.4 % (H1 2023: 65.0 %). The
proportion of net revenue generated internationally decreased from 77.2 % to 75.9 %.

Adjusted EBITDA AL, EBITDA AL
Adjusted EBITDA AL increased year-on-year by EUR 1.3 billion or 6.5 % to EUR 21.3 billion in the first half of 2024. In organic
terms, adjusted EBITDA AL increased by EUR 1.2 billion or 6.2 %. Adjusted core EBITDA AL, i.e., excluding terminal equipment
leases in the United States, increased by EUR 1.4 billion or 7.2 % to EUR 21.2 billion.

Contribution of the segments to adjusted Group EBITDA AL a

millions of €

H1
2024

H1
2023

Change
%

Q1
2024

Q2
2024

Q2
2023

Change
%

FY
2023

Germany 5,129 5,016 2.2 2,576 2,553 2,528 1.0 10,238

United States 14,169 13,090 8.2 6,932 7,237 6,554 10.4 26,409

Europe 2,176 2,007 8.4 1,069 1,108 1,024 8.2 4,114

Systems Solutions 164 159 3.4 77 87 84 3.9 321

Group Development (11) 60 n.a. (6) (5) (5) (5.1) 45

Group Headquarters & Group Services (326) (317) (2.9) (168) (158) (141) (11.8) (609)

Reconciliation (8) (14) 39.0 (6) (3) (5) 39.7 (22)

EBITDA AL (adjusted for special factors) 21,292 20,002 6.5 10,473 10,819 10,038 7.8 40,497

a For information on the presentation of the sold GD Towers business entity in the prior year, please refer to the section “Group organization, strategy, and
management.”
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Our Germany operating segment contributed to the increase thanks to high-value revenue growth and improved cost efficiency
with 2.2 % higher adjusted EBITDA AL. Adjusted EBITDA AL in our United States operating segment increased by 8.2 %. This
rise is primarily attributable to the higher service revenue and lower overall costs. Adjusted core EBITDA AL at T‑Mobile US
increased by EUR 1.2 billion or 9.4 % to EUR 14.1 billion. In our Europe operating segment, adjusted EBITDA AL increased by
8.4 %, with a positive net margin more than sufficient to offset the higher indirect costs. In our Systems Solutions operating
segment, adjusted EBITDA AL increased by 3.4 %, mainly due to revenue growth in the Cloud area.

Our EBITDA AL decreased significantly by EUR 11.3 billion year-on-year to EUR 20.5 billion. Special factors affecting EBITDA AL
decreased by EUR 12.6 billion to EUR ‑0.8 billion. In the prior-year period, net income of EUR 12.4 billion had been recorded
as special factors under effects of deconsolidations, disposals and acquisitions; EUR 12.9 billion of this related to the
deconsolidation of GD Towers, which was partially offset by expenses of EUR 0.6 billion primarily in connection with integration
costs incurred as a result of the business combination of T‑Mobile US and Sprint. In the first half of 2024, these net expenses
totaled EUR 0.2 billion euros, and included additional integration expenses, offset by the extension fees received from DISH for
the options to buy mobile spectrum in the United States operating segment, which have now expired. The integration of Sprint
was largely completed in the second quarter of 2024. Expenses incurred in connection with staff restructuring were on a par
with the prior-year level at EUR ‑0.6 billion.

For further information on the development of (adjusted) EBITDA AL in our segments, please refer to the section “Development of business in the operating
segments.”

Profit/loss from operations (EBIT)
Group EBIT decreased significantly to EUR 11.7 billion, down EUR 11.6 billion against the level of the prior-year period. This
change was primarily due to the deconsolidation gain from the sale of GD Towers in the prior year. At EUR 12.1 billion,
depreciation, amortization and impairment losses on intangible assets, property, plant and equipment, and right-of-use assets
were up EUR 0.2 billion year-on-year in the first half of 2024, due in particular to higher depreciation and amortization. In the
United States operating segment, higher depreciation expense in connection with the acceleration of certain technology assets
as part of T‑Mobile US modernizing its network, technology systems, and platforms was partially offset by lower depreciation
of right-of-use assets. In the Germany operating segment, depreciation and amortization increased, partly as a result of the
sale and leaseback of passive network infrastructure in connection with the sale of GD Towers. No significant impairment losses
were recorded either in the reporting period or in the prior-year period.

For information on the presentation of the sold GD Towers business entity in the prior year, please refer to the section “Group organization, strategy, and
management.”

Profit before income taxes
Profit before income taxes decreased by EUR 11.3 billion to EUR 9.0 billion for the aforementioned reasons. The loss from
financial activities included in this decreased year-on-year from EUR 3.0 billion to EUR 2.7 billion, primarily due to the increase
in other financial income as a result of higher interest income from the measurement of provisions and liabilities in connection
with the subsequent measurement using actuarial principles of the present value of the provision recognized for the Civil
Service Health Insurance Fund (Postbeamtenkrankenkasse – PBeaKK).

Net profit, adjusted net profit
Net profit decreased year-on-year by EUR 12.8 billion to EUR 4.1 billion. This change was primarily due to the deconsolidation
gain from the sale of GD Towers in the prior year. Tax expense increased by EUR 1.1 billion to EUR 2.3 billion. The tax rate
was significantly reduced in the first half of 2023 by the realization of non-taxable income from the sale of GD Towers. Taxes
were furthermore reduced in the prior-year period by deferred tax effects arising in connection with the concluded sale-
and-leaseback transaction. Profit attributable to non-controlling interests increased by EUR 0.5 billion to EUR 2.6 billion. This
increase was primarily attributable to the United States operating segment. Excluding special factors, which had a negative
overall effect of EUR 0.6 billion on net profit, adjusted net profit amounted to EUR 4.7 billion, compared with EUR 3.8 billion in
the prior-year period.

For further information on tax expense, please refer to the section “Income taxes” in the interim consolidated financial statements.

Earnings per share, adjusted earnings per share
Earnings per share is calculated as net profit divided by the weighted average number of ordinary shares outstanding, which
totaled 4,958 million as of June 30, 2024. This resulted in earnings per share of EUR 0.82, compared with EUR 3.40 in the prior-
year period, which was mainly affected by the proceeds from the sale of GD Towers. Earnings per share adjusted for special
factors affecting net profit amounted to EUR 0.95 compared with EUR 0.77 in the prior-year period.

To our shareholders Interim Group management report Interim consolidated financial statements Additional information q ) / =

Deutsche Telekom. Interim Group Report H1 2024. 14



Employees

Headcount development

June 30, 2024 Dec. 31, 2023 Change
Change

% June 30, 2023

FTEs in the Group 200,402 199,652 750 0.4 205,212

Of which: civil servants (in Germany, with
an active service relationship) 6,255 6,891 (636) (9.2) 7,585

Germany 58,780 59,709 (928) (1.6) 60,596

United States 64,844 62,677 2,167 3.5 66,581

Europe 33,118 32,932 186 0.6 33,645

Systems Solutions 25,759 26,036 (276) (1.1) 25,976

Group Development 104 108 (4) (3.5) 103

Group Headquarters & Group Services 17,796 18,190 (394) (2.2) 18,309

The Group’s headcount increased by 0.4 % compared with the end of 2023. The total number of full-time equivalent employees
in the United States operating segment increased by 3.5 % compared to December 31, 2023, primarily due to an increase in
retail employees to support T‑Mobile US’ growing customer base, and the Ka’ena Acquisition in the second quarter of 2024.
The headcount in our Europe operating segment grew by 0.6 % against the end of the prior year, mainly due to an insourcing
measure in connection with the build-out and maintenance of network infrastructure in Croatia. In our Germany operating
segment, the number of employees declined by 1.6 % against the end of the prior year. Employees continued to take up socially
responsible instruments here as part of staff restructuring activities, such as dedicated retirement and phased retirement. The
headcount in our Systems Solutions operating segment was down 1.1 % against year-end 2023, mainly due to a workforce
reduction in traditional infrastructure business. The headcount in the Group Headquarters & Group Services segment was down
2.2 % compared with the end of the prior year, mainly due to the continued staff restructuring measures, in particular at
Vivento.

Reconciliations of financial performance indicators from the IFRS consolidated financial statements
A reconciliation of the definition of EBITDA to the “after leases” indicator (EBITDA AL) can be found in the following table:

millions of €

H1
2024

H1
2023

Change
%

Q1
2024

Q2
2024

Q2
2023

Change
%

FY
2023

EBITDA 23,736 35,122 (32.4) 11,760 11,976 11,077 8.1 57,777

Depreciation of right-of-use assets a (2,333) (2,453) 4.9 (1,156) (1,177) (1,207) 2.5 (4,810)

Interest expenses on recognized lease
liabilities a (893) (889) (0.4) (448) (445) (453) 1.8 (1,807)

EBITDA AL 20,510 31,780 (35.5) 10,156 10,354 9,416 10.0 51,160

Special factors affecting EBITDA AL (782) 11,779 n.a. (317) (465) (622) 25.3 10,663

EBITDA AL (adjusted for special factors) 21,292 20,002 6.5 10,473 10,819 10,038 7.8 40,497

a Excluding finance leases at T-Mobile US.
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The following table presents the reconciliation of net profit to net profit adjusted for special factors:

millions of €

H1
2024

H1
2023

Change
%

Q1
2024

Q2
2024

Q2
2023

Change
%

FY
2023

Net profit (loss) 4,070 16,899 (75.9) 1,982 2,088 1,539 35.6 17,788

Special factors affecting EBITDA AL (782) 11,779 n.a. (317) (465) (622) 25.3 10,663

Staff-related measures (559) (587) 4.7 (184) (375) (355) (5.7) (1,485)

Non-staff-related restructuring (5) (17) 73.6 (2) (2) (7) 69.9 (40)

Effects of deconsolidations, disposals
and acquisitions (203) 12,384 n.a. (116) (86) (240) 64.0 12,187

Impairment losses 0 (8) 100.0 0 0 (7) 100.0 (8)

Reversals of impairment losses 0 0 n.a. 0 0 0 n.a. 0

Other (16) 7 n.a. (14) (2) (14) 88.7 8

Special factors affecting net profit 136 1,275 (89.3) 61 75 274 (72.6) (815)

Depreciation, amortization and
impairment losses (316) (48) n.a. (216) (99) (31) n.a. (189)

Profit (loss) from financial activities (3) (2) (50.1) (1) (3) (2) (40.2) (2,742)

Income taxes 271 1,029 (73.7) 146 125 154 (18.7) 1,503

Non-controlling interests 184 296 (37.7) 132 52 154 (66.0) 613

Special factors (646) 13,053 n.a. (256) (390) (348) (12.1) 9,848

Net profit (loss)
(adjusted for special factors) 4,716 3,846 22.6 2,238 2,477 1,887 31.3 7,940

The following table presents a reconciliation of EBITDA AL, EBIT, and net profit to the respective figures adjusted for special
factors:

millions of €

EBITDA AL
H1 2024

EBIT
H1 2024

EBITDA AL
H1 2023

EBIT
H1 2023

EBITDA AL
FY 2023

EBIT
FY 2023

EBITDA AL/EBIT 20,510 11,666 31,780 23,222 51,160 33,802

Germany (397) (397) (271) (271) (501) (501)

Staff-related measures (319) (319) (256) (256) (484) (484)

Non-staff-related restructuring (3) (3) (7) (7) (18) (18)

Effects of deconsolidations, disposals and acquisitions (90) (90) 1 1 (8) (8)

Impairment losses 0 0 0 0 0 0

Other 15 15 (9) (9) 11 11

United States (155) (439) (722) (732) (1,569) (1,556)

Staff-related measures (19) (19) (172) (172) (643) (643)

Non-staff-related restructuring 0 0 0 0 0 0

Effects of deconsolidations, disposals and acquisitions (122) (406) (582) (564) (958) (917)

Impairment losses 0 0 (8) (36) (8) (36)

Other (14) (14) 40 40 39 39

Europe (44) (44) (45) (45) (94) (94)

Staff-related measures (37) (37) (38) (38) (69) (69)

Non-staff-related restructuring 0 0 0 0 0 0

Effects of deconsolidations, disposals and acquisitions 0 0 4 4 1 1

Impairment losses 0 0 0 0 0 0

Other (8) (8) (11) (11) (26) (26)

Systems Solutions (55) (66) (51) (61) (144) (270)

Staff-related measures (45) (45) (40) (40) (116) (116)

Non-staff-related restructuring 0 0 (1) (1) (1) (1)

Effects of deconsolidations, disposals and acquisitions (1) (1) 1 1 0 0

Impairment losses 0 (11) 0 (11) 0 (126)

Other (10) (10) (11) (11) (27) (27)

Group Development 3 3 12,947 12,947 13,170 13,170

Staff-related measures 0 0 (3) (3) (3) (3)

Non-staff-related restructuring 0 0 0 0 0 0

Effects of deconsolidations, disposals and acquisitions 3 3 12,951 12,951 13,173 13,173

Impairment losses 0 0 0 0 0 0

Other 0 0 0 0 0 0
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millions of €

EBITDA AL
H1 2024

EBIT
H1 2024

EBITDA AL
H1 2023

EBIT
H1 2023

EBITDA AL
FY 2023

EBIT
FY 2023

Group Headquarters & Group Services (133) (134) (80) (81) (199) (225)

Staff-related measures (141) (141) (79) (79) (169) (169)

Non-staff-related restructuring (1) (1) (9) (9) (21) (21)

Effects of deconsolidations, disposals and acquisitions 7 7 9 9 (20) (20)

Impairment losses 0 0 0 0 0 (26)

Other 1 1 (1) (1) 11 11

Group (782) (1,077) 11,779 11,757 10,663 10,525

Staff-related measures (559) (559) (587) (587) (1,485) (1,485)

Non-staff-related restructuring (5) (5) (17) (17) (40) (40)

Effects of deconsolidations, disposals and acquisitions (203) (486) 12,384 12,401 12,187 12,228

Impairment losses 0 (11) (8) (47) (8) (187)

Other (16) (16) 7 7 8 8

EBITDA AL/EBIT (adjusted for special factors) 21,292 12,743 20,002 11,465 40,497 23,277

Profit (loss) from financial activities (adjusted for special
factors) (2,677) (2,925) (6,053)

Profit (loss) before income taxes
(adjusted for special factors) 10,066 8,541 17,225

Income taxes (adjusted for special factors) (2,569) (2,264) (4,467)

Profit (loss) (adjusted for special factors) 7,497 6,276 12,757

Profit (loss) (adjusted for special factors) attributable to

Owners of the parent (net profit (loss))
(adjusted for special factors) 4,716 3,846 7,940

Non-controlling interests (adjusted for special factors) 2,782 2,431 4,817

Financial position of the Group

Condensed consolidated statement of financial position

millions of €

June 30, 2024 % Dec. 31, 2023 Change June 30, 2023

Assets

Cash and cash equivalents 8,591 2.9 7,274 1,317 8,742

Trade receivables 15,122 5.1 16,157 (1,035) 15,750

Intangible assets 141,641 47.8 136,004 5,638 138,026

Property, plant and equipment 64,860 21.9 65,042 (182) 65,840

Right-of-use assets 32,596 11.0 32,826 (230) 34,312

Investments accounted for using the equity method 4,726 1.6 4,605 121 7,349

Current and non-current financial assets 8,898 3.0 9,593 (695) 10,206

Deferred tax assets 5,522 1.9 6,401 (879) 7,251

Non-current assets and disposal groups held for sale 1,080 0.4 211 869 122

Miscellaneous assets 13,008 4.4 12,193 815 12,102

Total assets 296,044 100.0 290,305 5,739 299,701

Liabilities and shareholders’ equity

Current and non-current financial liabilities 109,126 36.9 104,522 4,604 109,980

Current and non-current lease liabilities 40,270 13.6 40,792 (522) 41,999

Trade and other payables 10,541 3.6 10,916 (375) 10,384

Provisions for pensions and other employee benefits 3,257 1.1 4,060 (803) 3,870

Current and non-current other provisions 7,245 2.4 8,100 (855) 7,159

Deferred tax liabilities 23,510 7.9 21,918 1,592 22,159

Liabilities directly associated with non-current assets and disposal
groups held for sale 0 0.0 0 0 0

Miscellaneous liabilities 9,661 3.3 8,759 902 9,752

Shareholders’ equity 92,434 31.2 91,237 1,197 94,399

Total liabilities and shareholders’ equity 296,044 100.0 290,305 5,739 299,701
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Total assets amounted to EUR 296.0 billion as of June 30, 2024, up by EUR 5.7 billion against December 31, 2023. In addition
to the acquisition of spectrum licenses from Channel 51, the inclusion of the assets and liabilities from the acquisition of Kaʼena
in the United States operating segment, and the issuing of bonds by T‑Mobile US, exchange rate effects from the translation of
U.S. dollars into euros in particular had an increasing effect on the carrying amount of total assets.

On the assets side, cash and cash equivalents increased by EUR 1.3 billion against the end of the prior year to EUR 8.6 billion.

For further information, please refer to the section “Notes to the consolidated statement of cash flows” in the interim consolidated financial statements.

At EUR 15.1 billion, trade receivables decreased by EUR 1.0 billion against the 2023 year-end level, due to lower receivables in
the United States and Germany operating segments. By contrast, exchange rate effects, mainly from the translation from U.S.
dollars into euros, increased the carrying amount.

Intangible assets increased by EUR 5.6 billion compared to December 31, 2023 to EUR 141.6 billion. Additions increased the
carrying amount by EUR 4.8 billion, EUR 2.5 billion of which related to the acquisition of mobile spectrum in the United States
operating segment, in particular for the acquisition of the first tranche of spectrum licenses in the 600 MHz band in connection
with the agreements in place between T‑Mobile US and Channel 51. Exchange rate effects, primarily from the translation
of U.S. dollars into euros, also increased the carrying amount by EUR 3.8 billion. Effects of changes in the composition of
the Group resulting from the acquisition of Ka’ena in the United States operating segment increased the carrying amount
by EUR 1.4 billion, EUR 0.7 billion of which related to the goodwill acquired in this connection. By contrast, amortization and
impairment losses of EUR 3.4 billion reduced the carrying amount. The reclassifications of intangible assets to non-current
assets and disposal groups held for sale reduced the carrying amount by EUR 1.0 billion and arose primarily in connection with
agreed transactions concerning the exchange of spectrum licenses in the United States operating segment.

Property, plant and equipment decreased from EUR 65.0 billion as of December 31, 2023 to EUR 64.9 billion. Depreciation and
impairment losses totaling EUR 6.0 billion and disposals of EUR 0.2 billion decreased the carrying amount. Additions, primarily
for the upgrade and build-out of the network (broadband, fiber-optic, and mobile infrastructure) increased the carrying amount
by EUR 4.9 billion. Exchange rate effects, primarily from the translation of U.S. dollars into euros, also increased the carrying
amount by EUR 0.9 billion. Reclassifications of lease assets upon expiry of the contractual lease term to property, plant and
equipment, primarily for network technology in the United States operating segment, increased the carrying amount by
EUR 0.2 billion.

Right-of-use assets decreased by EUR 0.2 billion compared with December 31, 2023 to EUR 32.6 billion. Depreciation and
impairment losses reduced the carrying amount by EUR 2.7 billion. The previously mentioned reclassifications of lease assets
to property, plant and equipment also reduced the carrying amount by EUR 0.2 billion. The carrying amount was increased
by additions of EUR 1.8 billion. Exchange rate effects, primarily from the translation of U.S. dollars into euros, increased the
carrying amount by EUR 0.9 billion.

Investments accounted for using the equity method increased by EUR 0.1 billion compared to December 31, 2023, to
EUR 4.7 billion, mainly due to a capital increase in the investment in GlasfaserPlus.

Current and non-current financial assets decreased by EUR 0.7 billion to EUR 8.9 billion, with the net total of originated loans
and receivables decreasing by EUR 0.5 billion, mainly due to lower collateral paid for derivatives due to normal fluctuations
in fair value. The carrying amount of the derivatives without a hedging relationship decreased by EUR 0.4 billion, in particular
in connection with the options to acquire additional T‑Mobile US shares exercised by Deutsche Telekom on June 7, 2024.
Exchange rate effects increased the carrying amount of other financial assets by EUR 0.1 billion.

Non-current assets and disposal groups held for sale increased by EUR 0.9 billion to EUR 1.1 billion. This increase is primarily
attributable to the transactions agreed between T‑Mobile US and other telecommunications companies for the exchange of
spectrum licenses to improve mobile network coverage.

Miscellaneous assets increased by EUR 0.8 billion to EUR 13.0 billion. Current and non-current other assets contributed
EUR 0.7 billion to this increase, due in part to an increase in various advance payments, mainly in connection with agreements
on services for certain mobile communications and fixed-network equipment. In addition, current recoverable income taxes
increased by EUR 0.2 billion and contract assets by EUR 0.1 billion. By contrast, inventories decreased by EUR 0.2 billion, due
in particular to the sale of mobile terminal equipment, in connection with, among other factors, marketing campaigns in the
United States operating segment, partially offset by the stockpiling of mobile terminal equipment in the Germany operating
segment.
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On the liabilities and shareholders’ equity side, current and non-current financial liabilities increased by EUR 4.6 billion
compared with the end of 2023 to EUR 109.1 billion. Bonds and other securitized liabilities increased overall by EUR 4.9 billion,
primarily as a result of USD bonds issued by T‑Mobile US with a total volume of USD 3.0 billion (EUR 2.7 billion), the issue of EUR
bonds with a volume of EUR 2.0 billion, and the issue of asset-backed securities (ABS notes) with a volume of USD 0.5 billion
(EUR 0.5 billion). The carrying amount was also increased by the issue of a EUR bond of EUR 0.7 billion by
Deutsche Telekom AG, and exchange rate effects of EUR 2.5 billion. By contrast, the scheduled repayment of a EUR bond of
EUR 0.8 billion and a USD bond of USD 2.5 billion (EUR 2.3 billion) reduced the carrying amount. Other non-interest-bearing
liabilities increased by EUR 0.4 billion, mainly due to the stake of the cash dividend of USD 0.65 per share – declared by
T‑Mobile US on June 13, 2024 – attributable to non-controlling interests in T‑Mobile US. By contrast, liabilities to banks
decreased by EUR 0.3 billion, due in part to the repayment of a loan from the European Investment Bank, liabilities with the
right of creditors to priority repayment in the event of default decreased by EUR 0.4 billion, mainly due to the repayment of
former Sprint bonds in the United States operating segment, and other interest-bearing liabilities decreased by EUR 0.1 billion.

Current and non-current lease liabilities decreased by EUR 0.5 billion to EUR 40.3 billion compared with December 31, 2023.
Lease liabilities in the United States operating segment decreased by EUR 1.4 billion, mainly due to the decommissioning of
the former Sprint’s wireless network and a decline in network and build-out investments, primarily on account of higher capital
efficiency resulting from the accelerated build-out of the nationwide 5G network in the prior year. Exchange rate effects, in
particular from the translation of U.S. dollars into euros, increased the carrying amount by EUR 1.1 billion.

Trade and other payables decreased by EUR 0.4 billion to EUR 10.5 billion. This was due to lower liabilities in the Europe and
Germany operating segments. By contrast, exchange rate effects, in particular from the translation from U.S. dollars into euros,
increased the carrying amount.

Provisions for pensions and other employee benefits decreased by EUR 0.8 billion compared with December 31, 2023 to
EUR 3.3 billion. Overall, the remeasurement of defined benefit plans resulted in an actuarial gain of EUR 0.7 billion to be
recognized directly in equity, mainly due to the increase in the fair values of plan assets and the increase in the discount rate
compared with December 31, 2023. Benefits paid directly by the employer in the reporting period also contributed to the
reduction in the carrying amount.

Current and non-current other provisions decreased by EUR 0.9 billion to EUR 7.2 billion compared with the end of 2023. Other
provisions for personnel costs decreased by EUR 0.4 billion, primarily in connection with the performance-based remuneration
components for the prior year paid out to employees in the first half of 2024 and due to an interest rate-based decline in the
carrying amount of the provision recognized for the Civil Service Health Insurance Fund (Postbeamtenkrankenkasse – PBeaKK).
Provisions for termination benefits also decreased by EUR 0.2 billion, partly as a result of the program implemented to reduce
the workforce in the United States operating segment. Furthermore, provisions for procurement and sales support decreased
by EUR 0.1 billion, mainly in connection with the bonuses paid out to sales partners in the United States operating segment, and
the provisions for restoration obligations by EUR 0.1 billion.

Miscellaneous liabilities increased by EUR 0.9 billion compared to December 31, 2023 to EUR 9.7 billion, with contract
liabilities increasing by EUR 0.5 billion, mainly in connection with the contract liabilities assumed in the acquisition of Ka’ena in
the United States operating segment. Furthermore, other liabilities increased by EUR 0.3 billion, mainly due to an increase in
liabilities from other taxes. Income tax liabilities increased by EUR 0.1 billion compared with December 31, 2023.

For further information on the acquisition of Ka’ena, please refer to the section “Changes in the composition of the Group and other transactions” in the
interim consolidated financial statements.

Shareholders’ equity increased by EUR 1.2 billion as of December 31, 2023 to EUR 92.4 billion, with profit of EUR 6.7 billion and
capital increases from share-based payments of EUR 0.3 billion having an increasing effect. Other comprehensive income also
increased the carrying amount by EUR 3.0 billion. Income taxes relating to components of other comprehensive income of
EUR 0.3 billion had an offsetting effect. Shareholders’ equity was reduced in connection with dividend payments for the 2023
financial year to Deutsche Telekom AG shareholders in the amount of EUR 3.8 billion and to other shareholders of subsidiaries in
the amount of EUR 1.3 billion. The latter figure includes cash dividends of EUR 1.0 billion paid by T‑Mobile US to non-controlling
interests, as declared in the reporting period. Transactions with owners reduced the carrying amount by EUR 2.6 billion, due in
particular to the T‑Mobile US share buy-back program from September 2023. Furthermore, the carrying amount was reduced
by Deutsche Telekom AG’s share buy-back program that started in January 2024 with share buy-backs of EUR 0.9 billion.

For further information on the statement of financial position, please refer to the section “Selected notes to the consolidated statement of financial
position” in the interim consolidated financial statements.
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Calculation of net debt

millions of €

June 30, 2024 Dec. 31, 2023 Change
Change

% June 30, 2023

Bonds and other securitized liabilities 92,691 87,773 4,918 5.6 91,822

Liabilities to banks 3,272 3,560 (288) (8.1) 3,610

Other financial liabilities 13,163 13,189 (26) (0.2) 14,548

Lease liabilities 40,270 40,792 (522) (1.3) 41,999

Financial liabilities and lease liabilities 149,396 145,314 4,082 2.8 151,979

Accrued interest (1,077) (1,009) (68) (6.7) (1,036)

Other (1,402) (966) (436) (45.2) (1,045)

Gross debt 146,917 143,339 3,577 2.5 149,898

Cash and cash equivalents 8,591 7,274 1,317 18.1 8,742

Derivative financial assets 1,611 1,780 (169) (9.5) 2,174

Other financial assets 1,589 2,006 (417) (20.8) 2,089

Net debt a 135,125 132,279 2,847 2.2 136,893

Lease liabilities b 38,040 38,533 (493) (1.3) 39,719

Net debt AL 97,085 93,746 3,340 3.6 97,174

a Including net debt reported under liabilities directly associated with non-current assets and disposal groups held for sale.
b Excluding finance leases at T-Mobile US.

Changes in net debt

millions of €

135,125
132,279

(11,610)
(3,545)

5,527

4,623
1,758

933
3,260 812

1,088

Net debt as of 
Dec. 31, 2023

Free cash 
flow (before 

dividend 
payments and 

spectrum 
investment)

Sale of 
T-Mobile US 

shares by 
Deutsche
Telekom

Additions of 
lease 

liabilities and 
right-of-use 

assets

Dividend 
payments 

(incl. to 
non-controlling

interests)

Deutsche
Telekom AG’s

share buy-back
program

Corporate
transactions

Exchange 
rate 

effects

Other 
effects

Net debt as of 
June 30, 2024

T-Mobile US’
share buy-back

program

Net debt increased to EUR 135.1 billion in the first half of 2024, mainly as a result of the T‑Mobile US share buy-back program,
dividend payments (including to non-controlling interests), and negative exchange rate effects. By contrast, the main factors
affecting net debt were free cash flow (before dividend payments and spectrum investment) and the sale of T‑Mobile US
shares by Deutsche Telekom. Corporate transactions mainly included payments by Deutsche Telekom AG for the acquisition of
T‑Mobile US shares by exercising existing fixed-price options, and changes in cash and cash equivalents in connection with the
acquisition of Ka’ena in the United States. Other effects include spectrum purchases of EUR 0.2 billion, among other things.
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Calculation of free cash flow AL

millions of €

H1
2024

H1
2023

Change
%

Q1
2024

Q2
2024

Q2
2023

Change
%

FY
2023

Net cash from operating activities 19,894 18,864 5.5 9,614 10,280 9,306 10.5 37,298

Cash outflows for investments in
intangible assets (2,681) (2,441) (9.8) (1,378) (1,303) (1,254) (3.8) (5,560)

Cash outflows for investments in
property, plant and equipment (5,897) (6,995) 15.7 (3,340) (2,557) (3,356) 23.8 (12,306)

Cash capex (8,577) (9,436) 9.1 (4,718) (3,859) (4,611) 16.3 (17,866)

Spectrum investment 232 255 (9.1) 57 175 189 (7.2) 1,275

Cash capex (before spectrum
investment) (8,345) (9,181) 9.1 (4,661) (3,684) (4,422) 16.7 (16,591)

Proceeds from the disposal of intangible
assets (excluding goodwill) and property,
plant and equipment 61 57 7.2 33 28 34 (17.3) 205

Free cash flow (before dividend
payments and spectrum investment) 11,610 9,740 19.2 4,986 6,624 4,918 34.7 20,912

Principal portion of repayment of lease
liabilities a (2,672) (2,639) (1.3) (1,277) (1,395) (1,395) 0.0 (4,770)

Free cash flow AL (before dividend
payments and spectrum investment) 8,938 7,101 25.9 3,708 5,229 3,522 48.5 16,141

a Excluding finance leases at T-Mobile US.

Free cash flow AL (before dividend payments and spectrum investment) increased by EUR 1.8 billion year-on-year to
EUR 8.9 billion. The following effects impacted on this development:

Net cash from operating activities increased by EUR 1.0 billion to EUR 19.9 billion. The strong development of the operating
business was offset in part by an increase in tax payments of EUR 0.2 billion and an increase in net interest payments of
EUR 0.1 billion, among other effects.

Cash capex (before spectrum investment) decreased by EUR 0.8 billion to EUR 8.3 billion. In the United States operating
segment, cash capex decreased by EUR 1.0 billion to EUR 4.3 billion, mainly as a result of higher cash outflows for the
accelerated build-out of the 5G network in the prior years. In the Germany operating segment, cash capex totaled around
EUR 2.6 billion in the reporting period, EUR 0.3 billion more than in the prior-year period. In the Europe operating segment, cash
capex stood at EUR 0.9 billion, which was on a par with the prior-year period. In the Systems Solutions operating segment, cash
capex remained on a par with the prior-year period at EUR 0.1 billion.

For further information on the statement of cash flows, please refer to the section “Notes to the consolidated statement of cash flows” in the interim
consolidated financial statements.

Development of business in the operating segments

Germany
Customer development

thousands

June 30,
2024

Mar. 31,
2024

Change
June 30, 2024/

Mar. 31, 2024
%

Dec. 31,
2023

Change
June 30, 2024/

Dec. 31, 2023
%

June 30,
2023

Change
June 30, 2024/
June 30, 2023

%

Mobile customers 65,192 63,284 3.0 61,419 6.1 57,695 13.0

Contract customers 25,838 25,492 1.4 25,171 2.7 24,391 5.9

Prepaid customers 39,353 37,792 4.1 36,248 8.6 33,304 18.2

Fixed-network lines 17,253 17,293 (0.2) 17,342 (0.5) 17,332 (0.5)

Retail broadband lines 15,098 15,057 0.3 15,018 0.5 14,856 1.6

Of which: optical fiber a 13,065 12,975 0.7 12,893 1.3 12,486 4.6

Television (IPTV, satellite) 4,514 4,400 2.6 4,327 4.3 4,208 7.3

Unbundled local loop lines (ULLs) 2,181 2,349 (7.2) 2,527 (13.7) 2,877 (24.2)

Wholesale broadband lines 8,481 8,411 0.8 8,307 2.1 8,137 4.2

Of which: optical fiber a 7,510 7,429 1.1 7,307 2.8 7,103 5.7

a Disclosure of the total of all fiber-optic lines (FTTx).
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Total
In Germany we continue to be market leader both in terms of fixed-network and mobile revenues. This success is attributable
to our high-performance networks, a broad product portfolio, and good service. We want to offer our customers a seamless
and technology-neutral telecommunications experience. We regularly adapt our product portfolio to address the needs of our
customers.

The fixed-network broadband market hosts a large number of players with differing infrastructures – from national through to
regional providers. In order to consolidate our position on the market as Germany’s leading telecommunications provider, we
continue to add new offerings to our portfolio.

Mobile communications
The number of high-value mobile contract customers under the Telekom and congstar brands grew by 592 thousand customers
overall. Sustained high demand for mobile rate plans with data volumes continues to drive this trend. The number of prepaid
customers grew by 3.1 million against the start of 2024, particularly with regard to M2M SIM cards used in the automotive
industry.

Fixed network
Demand remained high for our fiber-optic-based lines, with the total number increasing to 20.6 million since the end of 2023.
This strong growth is driven by demand for higher bandwidths.

The number of retail broadband lines remained at a high level, increasing to 15.1 million compared with December 31, 2023.
48.2 % of the customers have subscribed to a rate plan with speeds of 100 Mbit/s or higher. The number of fixed-network lines
stood at 17.3 million.

Wholesale
As of June 30, 2024, fiber-optic-based lines accounted for 70.4 % of all lines – 3.0 percentage points more than at the end of
2023. This growth is a result of the demand for our commitment agreements. Ongoing demand among retail customers for
higher-bandwidth lines also contributed to the increase. The number of unbundled local loop lines decreased by 346 thousand
compared with the end of the prior year, while fiber-optic-based lines increased by 203 thousand. These developments result
partly from the shift to higher-value fiber-optic-based lines and partly from consumers switching to other providers. In addition,
our wholesale partners are migrating their retail customers to their own infrastructures. The total number of wholesale lines at
the end of June 2024 was 10.7 million.

Development of operations

millions of €

H1
2024

H1
2023

Change
%

Q1
2024

Q2
2024

Q2
2023

Change
%

FY
2023

Revenue 12,667 12,290 3.1 6,298 6,369 6,150 3.6 25,187

Consumers 6,506 6,132 6.1 3,232 3,274 3,055 7.2 12,640

Business Customers a 4,265 4,514 (5.5) 2,135 2,130 2,245 (5.1) 9,258

Wholesale a 1,617 1,354 19.4 802 815 682 19.5 2,688

Other 278 290 (4.0) 130 149 167 (11.2) 602

Service revenue 11,116 10,901 2.0 5,515 5,601 5,484 2.1 22,096

EBITDA 5,040 4,992 1.0 2,620 2,420 2,509 (3.5) 10,294

Special factors affecting EBITDA (397) (271) (46.5) (110) (287) (167) (71.5) (501)

EBITDA (adjusted for special factors) 5,437 5,263 3.3 2,730 2,707 2,676 1.2 10,794

EBITDA AL 4,732 4,745 (0.3) 2,465 2,266 2,360 (4.0) 9,737

Special factors affecting EBITDA AL (397) (271) (46.5) (110) (287) (167) (71.5) (501)

EBITDA AL (adjusted for special factors) 5,129 5,016 2.2 2,576 2,553 2,528 1.0 10,238

EBITDA AL margin (adjusted for special factors) % 40.5 40.8 40.9 40.1 41.1 40.6

Depreciation, amortization and impairment losses (2,162) (2,090) (3.4) (1,071) (1,091) (1,054) (3.5) (4,220)

Profit (loss) from operations (EBIT) 2,878 2,902 (0.8) 1,549 1,329 1,455 (8.6) 6,073

EBIT margin % 22.7 23.6 24.6 20.9 23.7 24.1

Cash capex (2,554) (2,300) (11.0) (1,493) (1,061) (1,113) 4.7 (4,587)

Cash capex (before spectrum investment) (2,554) (2,300) (11.0) (1,493) (1,061) (1,113) 4.7 (4,587)

a Since January 1, 2024, certain revenues which were previously assigned to Business Customers have been recognized under Wholesale. Prior-year
comparatives were not adjusted retrospectively.
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Revenue, service revenue
In the first half of 2024, we generated revenue of EUR 12.7 billion, which was up by 3.1 % against the prior-year period. This was
mainly attributable to growth in service revenues of 2.0 %, due to increased revenue in the fixed-network core business, largely
driven by broadband and IT business, and to higher mobile service revenues. Another revenue driver was the 11.6 % increase in
non-service revenues, primarily from mobile terminal equipment revenues.

Revenue from Consumers increased by 6.1 % compared with the prior-year period. Revenue from broadband business
continued to grow, due in part to the positive effects from customer appreciation for reliable networks and high bandwidths.
Volume-driven declines in revenue from voice components continued to impact on traditional fixed-network business. The
mobile business increased due to higher service revenues, mainly as a result of positive customer development.

Revenue from Business Customers was down 5.5 % against the prior-year period, primarily due to certain revenues being
recognized under Wholesale since January 1, 2024. In organic terms, revenue was on a par with the prior-year level at 0.2 %,
due in part to the positive trends in IT business and mobile service revenues, with the latter driven mainly by sustained growth
in the customer base.

Wholesale revenue was up in the first half of 2024 by 19.4 % year-on-year as a result of the change in disclosure of revenues
described under Business Customers. On an organic basis, revenue was slightly higher than in the prior-year period.

Adjusted EBITDA AL, EBITDA AL
Adjusted EBITDA AL increased by EUR 0.1 billion or 2.2 % year-on-year. The main reasons for this increase are a sound
operational development, driven by high-value revenue growth, and enhanced cost efficiency, primarily as a result of the
lower headcount and the ongoing implementation of efficiency enhancement and digitalization measures. This trend was
negatively affected by one-time effects, in particular the premium to compensate for inflation under the scope of the collective
agreement. Our adjusted EBITDA AL margin amounted to 40.5 %.

EBITDA AL remained at the level of the prior-year period of EUR 4.7 billion. The effects described with regard to
adjusted EBITDA AL included special factors in the amount of EUR 0.4 billion, including for socially responsible staff
restructuring.

Profit/loss from operations (EBIT)
Profit from operations amounted to EUR 2.9 billion, a decrease of 0.8 % against the first half of the prior year. The positive
development of EBITDA was offset by a year-on-year increase of EUR 72 million in depreciation, amortization and impairment
losses, which were mainly attributable to the sale and leaseback of passive network infrastructure in Germany in connection
with the sale of GD Towers.

Cash capex (before spectrum investment), cash capex
Cash capex increased by EUR 254 million or 11.0 % compared with the prior-year period. Cash capex totaled around
EUR 2.6 billion in the first half of 2024, in particular for the fiber-optic build-out. The number of households passed by our fiber-
optic network had increased to 8.8 million by the end of June 2024. In mobile communications, 97.0 % of German households
can already use 5G.

United States
Customer development

thousands

June 30, 2024 Mar. 31, 2024

Change
June 30, 2024/

Mar. 31, 2024
% Dec. 31, 2023

Change
June 30, 2024/

Dec. 31, 2023
% June 30, 2023

Change
June 30, 2024/
June 30, 2023

%

Customers 125,893 120,872 4.2 119,700 5.2 116,602 8.0

Postpaid
customers 100,610 99,272 1.3 98,052 2.6 95,086 5.8

Postpaid phone
customers a 77,245 76,468 1.0 75,936 1.7 74,132 4.2

Other postpaid
customers a 23,365 22,804 2.5 22,116 5.6 20,954 11.5

Prepaid
customers b 25,283 21,600 17.1 21,648 16.8 21,516 17.5

a In the fourth quarter of 2023, we recognized an additional base adjustment to increase postpaid phone customers by 20 thousand and increase postpaid
other customers by 150 thousand due to fewer customers than expected whose service was deactivated as a result of the network shutdowns.

b In the second quarter of 2024, we acquired 3.5 million prepaid customers through the Ka’ena Acquisition, which includes the impact of certain base
adjustments to align the policies of Ka’ena and T-Mobile US.
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Customers
At June 30, 2024, the United States operating segment (T‑Mobile US) had 125.9 million customers, compared to 119.7 million
customers at December 31, 2023. Net customer additions were 2.7 million in the first half of 2024, compared to 3.0 million in
the first half of 2023 due to the factors described below.

Postpaid net customer additions were 2.6 million in the first half of 2024, compared to 2.9 million in the first half of 2023.
Postpaid net customer additions decreased primarily from lower postpaid other net customer additions, primarily due to lower
net additions from High Speed Internet and wearables. The lower net additions from High Speed Internet were primarily driven
by increased deactivations from a growing customer base, partially offset by a lower churn rate. This decrease was partially
offset by higher net additions from other connected devices. The decrease in postpaid other net customer additions was
partially offset by slightly higher postpaid phone net customer additions, primarily due to higher gross additions, mostly offset
by increased deactivations from a growing customer base. High Speed Internet net customer additions included in postpaid
other net customer additions were 704 thousand and 892 thousand in the first half of 2024 and 2023, respectively.

Prepaid net customer additions were 131 thousand in the first half of 2024, compared to 150 thousand in the first half of 2023.
The decrease was primarily driven by continued moderation of prepaid industry growth and lower net additions from High
Speed Internet, partially offset by higher gross additions following the Ka’ena Acquisition and lower churn. High Speed Internet
net customer additions included in prepaid net customer additions were 107 thousand and 140 thousand in the first half of
2024 and 2023, respectively.

Development of operations

millions of €

H1
2024

H1
2023

Change
%

Q1
2024

Q2
2024

Q2
2023

Change
%

FY
2023

Revenue 36,291 35,817 1.3 18,009 18,282 17,555 4.1 72,436

Service revenue 30,065 28,903 4.0 14,827 15,238 14,428 5.6 58,522

EBITDA 16,493 15,033 9.7 8,031 8,462 7,488 13.0 30,038

Special factors affecting EBITDA (107) (516) 79.3 (111) 4 (282) n.a. (1,286)

EBITDA (adjusted for special factors) 16,600 15,549 6.8 8,142 8,458 7,770 8.9 31,324

EBITDA AL 14,014 12,368 13.3 6,802 7,212 6,195 16.4 24,840

Special factors affecting EBITDA AL (155) (722) 78.5 (130) (25) (359) 93.0 (1,569)

EBITDA AL (adjusted for special factors) 14,169 13,090 8.2 6,932 7,237 6,554 10.4 26,409

Core EBITDA AL (adjusted for special factors) a 14,112 12,895 9.4 6,900 7,213 6,494 11.1 26,130

EBITDA AL margin (adjusted for special factors) % 39.0 36.5 38.5 39.6 37.3 36.5

Depreciation, amortization and impairment losses (7,910) (7,770) (1.8) (4,003) (3,907) (3,800) (2.8) (15,551)

Profit (loss) from operations (EBIT) 8,583 7,262 18.2 4,028 4,555 3,688 23.5 14,487

EBIT margin % 23.7 20.3 22.4 24.9 21.0 20.0

Cash capex (4,518) (5,451) 17.1 (2,476) (2,042) (2,589) 21.1 (10,053)

Cash capex (before spectrum investment) (4,327) (5,360) 19.3 (2,420) (1,907) (2,561) 25.5 (9,060)

a Adjusted core EBITDA AL is distinguished by excluding revenue from terminal equipment leases from adjusted EBITDA AL, thereby presenting operational
development undistorted by the withdrawal from the terminal equipment lease business.

Revenue, service revenue
Total revenue for the United States operating segment of EUR 36.3 billion in the first half of 2024 increased by 1.3 %, compared
to EUR 35.8 billion in the first half of 2023. In U.S. dollars, T‑Mobile US’ total revenue also increased by 1.3 % during the same
period. Total revenue increased slightly primarily due to higher service revenues, mostly offset by lower equipment revenues.
The components of these changes are described below.
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Service revenues increased in the first half of 2024 by 4.0 % to EUR 30.1 billion. In U.S. dollars, T‑Mobile US’ service revenues
also increased by 4.0 % during the same period. This increase resulted from higher postpaid revenues, primarily due to higher
average postpaid accounts and higher postpaid Average Revenue per Account (ARPA). In addition, service revenues increased
from higher prepaid revenues, primarily due to higher average prepaid customers, primarily from the prepaid customers
acquired through the Ka’ena Acquisition, partially offset by lower prepaid Average Revenue per User (ARPU). This increase was
partially offset by lower wholesale and other service revenues, primarily from lower Wireline revenues due to the sale of the
Wireline Business on May 1, 2023, lower MVNO revenues, and lower Affordable Connectivity Program and Lifeline revenues.
The decrease in MVNO revenues was primarily due to DISH servicing more of its Boost customers with their standalone network
and the migration by Verizon of legacy TracFone customers off of the T‑Mobile US network, partially offset by growth in other
MVNO partners.

Equipment revenues decreased in the first half of 2024 primarily from a net decrease in the total number of devices sold,
driven by lower government assistance programs, prepaid and postpaid upgrade units, partially offset by higher postpaid
gross addition related devices. This decrease was partially offset by slightly higher average revenue per device sold, net of
promotions, primarily driven by an increase in the high-end phone mix. In addition, equipment revenues decreased due to a
decrease in lease revenues, primarily due to a lower number of customer devices under lease as a result of the continued
strategic shift in device financing from leasing to equipment installment plans (EIP). The decrease in equipment revenues was
partially offset by an increase in liquidation revenue, primarily due to a higher number of in-house liquidated devices, including
the impact from the transition of certain device recovery programs from external sources to in-house processing.

Other revenues decreased in the first half of 2024 primarily from the transition of certain device recovery programs from
external sources to in-house processing, resulting in a change in presentation to equipment revenues.

Adjusted EBITDA AL, EBITDA AL
In euros, adjusted EBITDA AL increased by 8.2 % to EUR 14.2 billion in the first half of 2024, compared to EUR 13.1 billion in
the first half of 2023. The adjusted EBITDA AL margin increased to 39.0 % in the first half of 2024, compared to 36.5 % in
the first half of 2023. In U.S. dollars, adjusted EBITDA AL also increased 8.2 % during the same period. Adjusted EBITDA AL
increased primarily due to higher service revenues as discussed above, lower costs due to the sale of the Wireline Business
on May 1, 2023, lower employee costs, primarily due to reduced headcount, and higher Sprint Merger-related synergies. In
addition, adjusted EBITDA AL increased due to lower equipment costs as a result of a net decrease in the number of devices
sold, driven by lower government assistance programs, prepaid, and postpaid upgrade units, partially offset by higher postpaid
gross addition related devices. The increase in adjusted EBITDA AL was partially offset by lower equipment revenues and lower
other revenues as described above, higher average cost per device sold, primarily driven by a shift in the high-end phone mix,
an increase in liquidation costs, higher legal expenses, and higher costs as a result of the Ka’ena Acquisition. The increase in
liquidation costs was primarily due to a higher number of in-house liquidated devices, including the impact from the transition
of certain device recovery programs from external sources to in-house processing. In U.S. dollars, lease revenues decreased as
a result of the continued strategic shift in device financing from leasing to EIP by 71.0 % in the first half of 2024.

In euros, adjusted core EBITDA AL increased by 9.4 % to EUR 14.1 billion in the first half of 2024, compared to EUR 12.9 billion in
the first half of 2023. In U.S. dollars, adjusted core EBITDA AL also increased by 9.4 % during the same period. The increase was
primarily due to the fluctuation in adjusted EBITDA AL as discussed above, excluding the change in lease revenues.

EBITDA AL in the first half of 2024 included special factors of EUR ‑0.2 billion compared to EUR ‑0.7 billion in the first half
of 2023. The change in special factors was primarily due to lower Sprint Merger-related costs. The change in special factors
was also impacted by other special items including certain severance, restructuring, and other expenses, gains and losses, not
directly attributable to the Sprint Merger which are not reflective of T‑Mobile US’ core business activities recognized in the first
half of 2023. Overall, EBITDA AL increased by 13.3 % to EUR 14.0 billion in the first half of 2024, compared to EUR 12.4 billion in
the first half of 2023, primarily due to the factors described above, including special factors.

Profit/loss from operations (EBIT)
EBIT increased by 18.2 % to EUR 8.6 billion in the first half of 2024, compared to EUR 7.3 billion in the first half of 2023. In
U.S. dollars, EBIT increased by 18.1 % during the same period primarily due to higher EBITDA AL, partially offset by higher
depreciation, amortization and impairment losses. In U.S. dollars, depreciation, amortization and impairment losses increased
by 1.8 % primarily due to higher depreciation expense from the acceleration of certain technology assets as T‑Mobile US
continues to modernize its network, technology systems, and platforms.
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Cash capex (before spectrum investment), cash capex
Cash capex (before spectrum investment) decreased by 19.3 % to EUR 4.3 billion in the first half of 2024, compared to
EUR 5.4 billion in the first half of 2023. In U.S. dollars, cash capex (before spectrum investment) decreased by 19.2 % due to a
decrease in purchases of property and equipment, primarily due to increased capital efficiencies from accelerated investments
in the T‑Mobile US nationwide 5G network in previous years.

Cash capex decreased by 17.1 % to EUR 4.5 billion in the first half of 2024, compared to EUR 5.5 billion in the first half of 2023.
In U.S. dollars, cash capex also decreased by 17.1 % primarily due to lower purchases of property and equipment as discussed
above.

Europe
Customer development

thousands

June 30, 2024 Mar. 31, 2024

Change
June 30, 2024/

Mar. 31, 2024
% Dec. 31, 2023

Change
June 30, 2024/

Dec. 31, 2023
% June 30, 2023

Change
June 30, 2024/
June 30, 2023

%

Europe,
total a

Mobile customers 49,287 48,837 0.9 47,853 3.0 47,582 3.6

Contract
customers 27,588 27,406 0.7 27,222 1.3 26,753 3.1

Prepaid
customers 21,699 21,431 1.2 20,631 5.2 20,829 4.2

Fixed-network lines 8,033 8,021 0.2 8,020 0.2 7,968 0.8

Broadband
customers 7,099 7,046 0.8 6,989 1.6 6,837 3.8

Television (IPTV,
satellite, cable) 4,334 4,311 0.5 4,283 1.2 4,194 3.3

Unbundled local loop
lines (ULL)/Wholesale
PSTN 1,537 1,575 (2.4) 1,614 (4.8) 1,690 (9.1)

Wholesale
broadband lines 1,157 1,137 1.7 1,121 3.2 1,078 7.3

Greece Mobile customers 7,189 7,107 1.2 7,119 1.0 7,325 (1.9)

Fixed-network lines 2,602 2,611 (0.3) 2,617 (0.6) 2,623 (0.8)

Broadband
customers 2,407 2,406 0.0 2,405 0.1 2,387 0.8

Romania Mobile customers 3,601 3,661 (1.6) 3,798 (5.2) 4,063 (11.4)

Hungary Mobile customers 6,389 6,324 1.0 6,246 2.3 6,089 4.9

Fixed-network lines 1,943 1,938 0.3 1,936 0.4 1,911 1.7

Broadband
customers 1,622 1,609 0.8 1,592 1.9 1,553 4.4

Poland Mobile customers 12,641 12,575 0.5 12,592 0.4 12,460 1.5

Fixed-network lines 29 29 0.1 29 0.5 29 (0.7)

Broadband
customers 305 285 6.8 260 17.0 205 48.8

Czech
Republic

Mobile customers 6,502 6,492 0.2 6,523 (0.3) 6,464 0.6

Fixed-network lines 789 773 2.0 763 3.4 741 6.5

Broadband
customers 485 472 2.8 463 4.9 447 8.6

Croatia Mobile customers 2,408 2,337 3.0 2,336 3.1 2,323 3.6

Fixed-network lines 868 868 0.0 870 (0.2) 869 (0.1)

Broadband
customers 666 663 0.5 661 0.7 654 1.8

Slovakia Mobile customers 2,528 2,527 0.0 2,525 0.1 2,480 1.9

Fixed-network lines 852 854 (0.3) 860 (1.0) 852 0.1

Broadband
customers 659 657 0.2 657 0.2 647 1.9

Austria a Mobile customers 6,270 6,088 3.0 4,975 26.0 4,645 35.0

Fixed-network lines 611 610 0.3 607 0.7 608 0.6

Broadband
customers 667 667 0.0 665 0.3 664 0.5

Other b Mobile customers 1,759 1,725 2.0 1,738 1.2 1,733 1.5

Fixed-network lines 339 338 0.3 338 0.4 336 1.0

Broadband
customers 288 286 0.7 285 1.2 280 3.0

a Since January 1, 2024, customers of a wholesale service provider are reported as prepaid customers in Austria. Prior-year comparatives were not adjusted
retrospectively in this context.

b “Other”: national companies of North Macedonia, Montenegro, and the lines of the GTS Central Europe group in Romania.
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Total
In the Europe operating segment, almost all key performance indicators for customer development posted improvement
compared with the end of 2023. Our convergent product portfolio generated growth of 2.4 % in FMC customers thanks to
ongoing demand. As a consequence, we are working flat out to build out our fixed-network infrastructure with state-of-the-art
optical fiber. The number of broadband customers increased by 1.6 %. The number of mobile customers increased by 3.0 %.
Our build-out of the 5G network is making good progress.

Mobile communications
We had a total of 49.3 million mobile customers at the end of the first half of 2024 – an increase of 3.0 % compared with
the end of 2023. The number of contract customers increased by 1.3 %. The contract customer base grew in almost all of
our national companies, but especially in Poland, Greece, Croatia, and Romania. Overall, contract customers accounted for
56.0 % of the total customer base. Our customers benefited from greater coverage with fast mobile broadband – a result of
our integrated network strategy. The footprint countries of our operating segment are also making further headway with 5G. As
of June 30, 2024, our national companies covered 72.1 % of the population on average with 5G, a further increase against the
prior year.

The prepaid customer base grew by 5.2 % compared with the end of 2023. Since January 1, 2024, customers of a wholesale
service provider have been reported as prepaid customers in Austria. Without this effect, the number of prepaid customers
remained stable compared with the end of the prior year. We convinced a portion of our prepaid customers to switch to higher-
value contract rate plans. Furthermore, inactive SIM cards are deactivated from the customer base at regular intervals, as was
the case in Romania and Poland.

Fixed network
The broadband business increased by 1.6 % compared with the end of 2023 to a total of 7.1 million customers. This growth is
mainly driven by the national companies in Poland, Hungary, and the Czech Republic. By continuing to invest in optical fiber, we
are systematically building out our fixed-network infrastructure. As of the end of the first half of 2024, 9.5 million households,
which is around 420 thousand additional households, had access to our high-performance fiber-optic network offering gigabit
speeds. The number of fixed-network lines subscribed to remained stable at 8.0 million lines as of June 30, 2024.

The TV and entertainment business had 4.3 million customers in total at the end of the first half of 2024, posting growth of
1.2 % compared with the end of the prior year. The TV market is already saturated in many of the countries in our segment,
where TV services are offered not only by telecommunications companies, but also by OTT players.

FMC – fixed-mobile convergence and digitalization
Our portfolio of convergent products, MagentaOne, was highly popular with consumers across all of our national companies.
As of June 30, 2024, we had 7.9 million FMC customers; this corresponds to growth of 2.4 % compared with the end of the prior
year. Almost all of our national companies, but in particular in Poland, Greece, Hungary, and the Czech Republic, contributed to
this growth. The customer base in Slovakia was smaller due to optimizations to the FMC product portfolio there. At the end of
the first half of 2024, FMC customers accounted for 63.7 % of the broadband customer base. We have also seen rising customer
numbers from the marketing of our MagentaOne Business product to business customers.

We continue to expand our digital interaction with customers, which means we can meet customer needs in a more
personalized and efficient way, and position products and innovative services on the market more quickly. Our service app is
used by 70.0 % of our consumers.
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Development of operations

millions of €

H1
2024

H1
2023

Change
%

Q1
2024

Q2
2024

Q2
2023

Change
%

FY
2023

Revenue 6,032 5,683 6.1 2,959 3,073 2,899 6.0 11,790

Greece 1,658 1,523 8.9 812 846 787 7.6 3,189

Romania 133 138 (3.9) 66 67 69 (3.7) 287

Hungary 1,090 966 12.8 525 564 510 10.8 2,031

Poland 797 730 9.1 395 402 365 10.1 1,522

Czech Republic 609 650 (6.2) 301 308 329 (6.4) 1,280

Croatia 480 452 6.1 233 247 230 7.4 956

Slovakia 419 401 4.3 206 213 199 7.0 825

Austria 724 701 3.3 361 363 348 4.1 1,458

Other a 152 157 (2.7) 75 77 80 (3.0) 319

Service revenue 5,040 4,715 6.9 2,455 2,585 2,416 7.0 9,739

EBITDA 2,385 2,197 8.5 1,179 1,206 1,109 8.8 4,496

Special factors affecting EBITDA (44) (45) 1.2 (19) (26) (39) 34.9 (94)

EBITDA (adjusted for special factors) 2,429 2,242 8.3 1,198 1,231 1,148 7.3 4,590

EBITDA AL 2,132 1,962 8.6 1,050 1,082 985 9.9 4,020

Special factors affecting EBITDA AL (44) (45) 1.3 (19) (26) (39) 34.9 (94)

EBITDA AL (adjusted for special factors) 2,176 2,007 8.4 1,069 1,108 1,024 8.2 4,114

Greece 650 640 1.5 323 327 322 1.5 1,325

Romania 3 8 (67.5) 3 0 5 n.a. 17

Hungary 388 275 41.3 178 210 164 27.9 600

Poland 217 196 10.9 104 113 103 9.8 393

Czech Republic 246 245 0.3 131 115 116 (1.0) 470

Croatia 173 163 6.0 86 87 83 4.7 367

Slovakia 199 170 17.1 96 103 86 19.5 350

Austria 278 263 5.6 138 140 130 7.8 529

Other a 22 46 (52.0) 10 12 14 (13.5) 61

EBITDA AL margin (adjusted for special factors) % 36.1 35.3 36.1 36.0 35.3 34.9

Depreciation, amortization and impairment losses (1,272) (1,251) (1.7) (638) (634) (641) 1.0 (2,524)

Profit (loss) from operations (EBIT) 1,112 946 17.6 541 571 468 22.2 1,973

EBIT margin % 18.4 16.6 18.3 18.6 16.1 16.7

Cash capex (981) (1,053) 6.8 (484) (497) (614) 19.1 (2,049)

Cash capex (before spectrum investment) (940) (889) (5.8) (483) (457) (453) (0.8) (1,766)

The contributions of the national companies correspond to their respective unconsolidated financial statements and do not take consolidation effects at
operating segment level into account.
a “Other”: national companies in North Macedonia, Montenegro, and the GTS Central Europe group in Romania, as well as the Europe Headquarters.

Revenue, service revenue
Our Europe operating segment generated revenue of EUR 6.0 billion in the first half of 2024, a year-on-year increase of 6.1 %. In
organic terms, revenue increased by 6.2 %. Service revenues grew by 6.9 % year-on-year, or by 6.5 % in organic terms.

The organic growth in service revenues was due on the one hand to the strong performance of the mobile business on the back
of a larger contract customer base, and higher prices in several countries. Contract customer additions also had positive effects
on terminal equipment revenues. On the other hand, the year-on-year increase in fixed-network service revenues additionally
contributed to this growth. Our intense focus on the continued build-out of high-speed network infrastructure drove growth in
broadband and TV revenues, which more than offset the expected declines in voice telephony revenues. In addition to higher
revenues from wholesale, the IT business also made a positive revenue contribution. Regulatory interventions such as the
reduction in termination rates had a negative impact on our organic development of revenue in the reporting period.

All countries apart from Romania contributed to the growth in service revenue in organic terms, with our national companies in
Greece, Hungary, Poland, and Slovakia recording the strongest development in absolute terms by country.
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Revenue from Consumers increased in organic terms by 5.7 % year-on-year. In mobile communications, both service revenues
and mobile terminal equipment sales were up. In the fixed network, revenue from broadband and TV business increased thanks
to our continuous fiber-optic build-out and our TV and entertainment offerings. This more than offset the decline in revenue
from voice telephony. The higher number of FMC customers additionally had a positive impact on revenue.

Revenue from Business Customers grew on an organic basis by 6.8 % against the prior-year period, with Greece, Hungary,
Austria, and Croatia making the largest contribution. All product areas – mobile communications, fixed network, and systems
solutions – recorded growth. The mobile contract customer base grew by 2.4 %, with almost all of our national companies,
but in particular Poland, Austria, Romania, and Greece contributing to this growth. In the fixed-network business, the number
of broadband customers rose by 5.6 %. Fixed-network revenues grew by 3.8 % overall, with the strongest growth recorded in
the segment of smaller business customers. This offset the decline in voice telephony revenues in the corporate customer
segment in Greece. IT revenue grew strongly compared with the prior-year period by 19.9 %, due to an increase in systems
solutions business and data communication, especially in connection with EU-funded projects in Greece’s public sector. Digital
Infrastructure developed positively as a result of the expansion of capacities and strong growth in the cloud and security
solutions business.

Adjusted EBITDA AL, EBITDA AL
The sound operational development in the mobile, fixed-network, and IT businesses more than offset the inflation-induced cost
increases. This led to strong year-on-year growth of 8.4 % in adjusted EBITDA AL to EUR 2.2 billion in the first half of 2024. In
organic terms, adjusted EBITDA AL grew by 8.5 %, with a positive net margin sufficient to more than offset higher indirect costs
that resulted primarily from the inflation-induced increase in salaries.

Looking at the development by country, the increase in adjusted organic EBITDA AL was attributable to positive absolute
trends, in particular at our national companies in Hungary, Slovakia, the Czech Republic, and Austria. These increases were
partially offset by declines in Romania.

At EUR 2.1 billion, EBITDA AL increased by 8.6 % against the first half of the prior year. The net expense arising from special
factors was more or less on a par with the prior-year level.

Development of operations in selected countries
Greece. Revenues in Greece amounted to EUR 1.7 billion in the first half of 2024, a significant year-on-year increase of 8.9 %.
This development is largely due to higher service revenues, mainly from IT and wholesale, but also from the mobile, broadband,
and TV businesses. However, mobile revenues were affected by termination rate cuts imposed by the regulatory authority.
Traditional voice telephony revenues continued to decline in line with expectations. By contrast, terminal equipment revenues
from contract customer additions contributed to the growth in revenue. Our convergence products performed well, with further
customer additions and corresponding revenue.

Adjusted EBITDA AL stood at EUR 650 million, up 1.5 % year-on-year, driven by a higher net margin. Higher indirect costs, e.g.,
for energy, reduced the positive effect.

Hungary. Revenue in Hungary totaled EUR 1.1 billion in the first six months of 2024, which corresponds to substantial growth
of 12.8 % despite unfavorable exchange rate effects. In organic terms, revenue was up against the prior-year period by 15.7 %.
This development was mainly driven by higher mobile and fixed-network service revenues on the back of further growth in the
customer base. IT revenues also posted significant growth. Thanks to our increased investments in the build-out of fiber-optic
lines, our offers have won over large numbers of customers. This growth in the customer base additionally drove an increase
in terminal equipment sales. Our convergence products also continued to perform well, with further customer additions and
corresponding revenue.

Adjusted EBITDA AL stood at EUR 388 million, 41.3 % above the prior-year level. In organic terms, adjusted EBITDA AL grew by
45.6 %. This marked increase was due to a significantly higher net margin from the positive development in operating business,
as well as to the repeal of the special tax levied on owners of telecommunications cables (utility tax).

Poland. Revenue in Poland increased by 9.1 % compared with the prior-year period to EUR 797 million in the first half of
2024. Excluding positive exchange rate effects, revenue increased moderately by 1.8 %. Mobile service revenues recorded
the strongest growth. However, mobile revenues were affected by termination rate cuts imposed by the regulatory authority.
Broadband revenues from the fixed-network business also posted significant increases. Both trends are the result of growth
in the respective customer bases. The number of FMC customers increased substantially again, with a corresponding positive
impact on revenues. This was partially offset by lower revenues from the IT business. Other revenues were influenced by
declining terminal equipment revenues and a positive one-time effect in the prior year.
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Adjusted EBITDA AL stood at EUR 217 million, 10.9 % above the prior-year level. In organic terms, adjusted EBITDA AL grew by
3.7 %, driven by a higher net margin.

Czech Republic. Revenue in the Czech Republic stood at EUR 609 million in the first half of 2024, a decrease of 6.2 % against
the prior-year period. Excluding negative exchange rate effects, the decrease was 1.0 %. IT and other revenues declined as a
result of the termination of a business relationship. Service revenues were up 2.7 %, mainly due to increases in the broadband,
TV, and mobile businesses, driven by growth in the respective customer bases. However, mobile revenues were affected by
termination rate cuts imposed by the regulatory authority. The number of FMC customers also grew in the reporting period.

Adjusted EBITDA AL increased by 0.3 % year-on-year to EUR 246 million. In organic terms, earnings grew by 6.0 % on the back
of a higher net margin driven by higher mobile and fixed-network service revenues.

Austria. Revenue generated in Austria grew by 3.3 % to reach EUR 724 million in the first six months of 2024. In organic terms,
the increase was 3.0 %. This development was driven by higher service revenues from mobile and broadband businesses on
account of increases in the respective customer bases. However, mobile revenues were affected by termination rate cuts
imposed by the regulatory authority. The number of FMC customers also grew in the reporting period, contributing to the
increase in service revenues. Revenue from IT business increased slightly.

Adjusted EBITDA AL increased significantly by 5.6 % year-on-year to EUR 278 million. In organic terms, earnings grew by 5.2 %,
driven mainly by a revenue-related increase in the net margin, which was partially offset by higher indirect costs.

Profit/loss from operations (EBIT)
In our Europe operating segment, EBIT grew by 17.6 % in the first half of 2024 to EUR 1.1 billion, mainly due to the 8.5 % increase
in EBITDA. This was partially offset by the 1.7 % increase in depreciation, amortization and impairment losses, especially in
Poland.

Cash capex (before spectrum investment), cash capex
In the first six months of 2024, our Europe operating segment reported cash capex (before spectrum investment) of
EUR 940 million, up 5.8 % year-on-year, largely due to the timing of the allocation of capital expenditure. Cash capex decreased
by 6.8 % due to lower payments for spectrum compared with the prior-year period. We continue to invest in the provision of
broadband, fiber-optic technology, and 5G as part of our integrated network strategy.

Systems Solutions
Order entry

millions of €

H1 2024 Q1 2024 FY 2023 H1 2023

Change
H1 2024/
H1 2023

%

Order entry 1,780 823 3,628 1,500 18.7

Development of business
In the first half of 2024, our systems solutions business continued to focus on growth and future viability.

Order entry in our Systems Solutions operating segment was up by 18.7 % year-on-year in the first half of 2024. This
development is mainly attributable to increased order entry in the Cloud portfolio area.
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Development of operations

millions of €

H1
2024

H1
2023

Change
%

Q1
2024

Q2
2024

Q2
2023

Change
%

FY
2023

Revenue 1,974 1,905 3.6 993 981 959 2.3 3,896

Of which: external revenue 1,674 1,588 5.4 843 831 796 4.4 3,258

Service revenue 1,920 1,855 3.5 973 947 934 1.4 3,796

EBITDA 155 155 0.0 77 78 82 (5.6) 272

Special factors affecting EBITDA (55) (51) (8.7) (23) (32) (25) (29.6) (144)

EBITDA (adjusted for special factors) 210 205 2.2 100 110 107 2.5 416

EBITDA AL 109 108 0.8 54 55 59 (6.8) 177

Special factors affecting EBITDA AL (55) (51) (8.7) (23) (32) (25) (29.6) (144)

EBITDA AL (adjusted for special factors) 164 159 3.4 77 87 84 3.9 321

EBITDA AL margin (adjusted for special factors) % 8.3 8.3 7.8 8.9 8.7 8.3

Depreciation, amortization and impairment losses (118) (118) 0.2 (59) (59) (57) (3.4) (344)

Profit (loss) from operations (EBIT) 37 36 0.8 18 19 25 (26.0) (71)

Special factors affecting EBIT (66) (61) (7.8) (30) (37) (27) (35.8) (270)

EBIT (adjusted for special factors) 103 98 5.2 48 55 52 5.9 198

EBIT margin (adjusted for special factors) % 5.2 5.1 4.8 5.6 5.4 5.1

Cash capex (123) (120) (2.7) (63) (61) (59) (1.9) (210)

Cash capex (before spectrum investment) (123) (120) (2.7) (63) (61) (59) (1.9) (210)

Revenue, service revenue
Revenue in our Systems Solutions operating segment in the first half of 2024 amounted to EUR 2.0 billion, up 3.6 % year-on-
year, mainly due to growth in the Cloud, Digital, and Road Charging portfolio areas. External revenue increased by 5.4 %, also
driven by the Cloud, Digital, and Road Charging portfolio areas. Service revenue also developed positively, increasing by 3.5 %.

Adjusted EBITDA AL, EBITDA AL
In the first half of 2024, adjusted EBITDA AL at our Systems Solutions operating segment increased by 3.4 % year-on-year to
EUR 164 million. The increase in adjusted EBITDA AL is primarily attributable to revenue growth in the Cloud area. EBITDA AL
increased by EUR 1 million compared with the prior-year period to EUR 109 million. The expense arising from special factors
increased by EUR 4 million year-on-year to EUR 55 million, mainly as a result of higher restructuring costs.

Profit/loss from operations (EBIT), adjusted EBIT
Adjusted EBIT in our Systems Solutions operating segment improved by EUR 5 million year-on-year in the first half of 2024,
coming in at EUR 103 million, due to the reasons described under adjusted EBITDA AL, while depreciation, amortization and
impairment losses remained stable. EBIT increased slightly year-on-year to EUR 37 million. The expense arising from special
factors was EUR 66 million, an increase of EUR 5 million year-on-year.

Cash capex (before spectrum investment), cash capex
Cash capex in the Systems Solutions operating segment totaled EUR 123 million in the first half of 2024, up EUR 3 million
against the prior-year period. This trend mainly resulted from higher capital expenditure in the Cloud portfolio area.
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Group Development
Development of operations

millions of €

H1
2024

H1
2023

Change
%

Q1
2024

Q2
2024

Q2
2023

Change
%

FY
2023

Revenue 6 106 (94.0) 2 4 4 (10.2) 115

Of which: GD Towers 0 99 (100.0) 0 0 0 n.a. 99

Service revenue 0 0 n.a. 0 0 0 n.a. 0

EBITDA (9) 13,012 n.a. (4) (4) 1 n.a. 13,220

Special factors affecting EBITDA 3 12,947 (100.0) 2 1 6 (88.3) 13,170

EBITDA (adjusted for special factors) (11) 65 n.a. (6) (5) (5) (5.1) 50

Of which: GD Towers 0 78 (100.0) 0 0 0 n.a. 78

EBITDA AL (9) 13,007 n.a. (4) (4) 1 n.a. 13,215

Special factors affecting EBITDA AL 3 12,947 (100.0) 2 1 6 (88.3) 13,170

EBITDA AL (adjusted for special factors) (11) 60 n.a. (6) (5) (5) (5.1) 45

Of which: GD Towers 0 73 (100.0) 0 0 0 n.a. 73

EBITDA AL margin (adjusted for special factors) % n.a. 56.4 n.a. n.a. n.a. 39.2

Depreciation, amortization and impairment losses (1) (1) 15.8 (1) (1) 0 (19.3) (2)

Profit (loss) from operations (EBIT) (10) 13,011 n.a. (5) (5) 1 n.a. 13,217

Cash capex (1) (19) 93.3 (1) (1) (1) 38.8 (24)

Cash capex (before spectrum investment) (1) (19) 93.3 (1) (1) (1) 38.8 (24)

The sale of the GD Towers business entity was consummated on February 1, 2023. Since that date, GD Towers has no longer
been part of the Group. The development of operations for the prior year contains the value contributions up to and including
January 2023.

For further information on the presentation of GD Towers in the prior year, please refer to the section “Group organization, strategy, and management.”

The comparison of the 2024 financial year with the prior year is significantly influenced by the sale of GD Towers. The gain
on deconsolidation resulting from the transaction amounted to EUR 12.9 billion and is included in EBITDA and the associated
performance indicators.

The goal of our Group Development operating segment is to actively manage entities and equity investments to grow their
value. For this reason, entities such as Deutsche Telekom Capital Partners and Comfort Charge are assigned to this segment.

Group Headquarters & Group Services
Development of operations

millions of €

H1
2024

H1
2023

Change
%

Q1
2024

Q2
2024

Q2
2023

Change
%

FY
2023

Revenue 1,107 1,130 (2.0) 546 561 552 1.6 2,305

Service revenue 476 482 (1.3) 236 240 240 0.0 1,024

EBITDA (320) (253) (26.5) (138) (182) (107) (70.0) (522)

Special factors affecting EBITDA (133) (80) (66.1) (37) (96) (38) n.a. (199)

EBITDA (adjusted for special factors) (187) (173) (8.2) (101) (86) (69) (24.3) (323)

EBITDA AL (459) (397) (15.7) (205) (254) (179) (41.7) (808)

Special factors affecting EBITDA AL (133) (80) (66.1) (37) (96) (38) n.a. (199)

EBITDA AL (adjusted for special factors) (326) (317) (2.9) (168) (158) (141) (11.8) (609)

Depreciation, amortization and
impairment losses (605) (670) 9.8 (301) (304) (317) 4.1 (1,352)

Profit (loss) from operations (EBIT) (924) (923) (0.2) (439) (485) (424) (14.6) (1,874)

Cash capex (395) (493) 19.9 (199) (196) (234) 16.3 (969)

Cash capex (before spectrum
investment) (395) (493) 19.9 (199) (196) (234) 16.3 (969)

Revenue, service revenue
Revenue in our Group Headquarters & Group Services segment decreased in the reporting period by 2.0 %, mainly as a result of
lower intragroup revenue from land and buildings due to the ongoing optimization of space. Service revenue was slightly below
the prior-year level.
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Adjusted EBITDA AL, EBITDA AL
Adjusted EBITDA AL in the Group Headquarters & Group Services segment declined by EUR 9 million in the reporting period
to EUR ‑326 million. This development was mainly attributable to a decrease in revenues from land and buildings due to
the ongoing optimization of space, which was partially offset by lower operating expenses at our Group Services. Overall,
special factors negatively affecting EBITDA AL – in particular relating to staff-related measures – totaled EUR 133 million in the
reporting period and EUR 80 million in the prior-year period.

Profit/loss from operations (EBIT)
At EUR ‑924 million, EBIT remained on a par with the prior-year period, largely a result of two contrasting effects: the negative
development of EBITDA AL on the one hand, and the decline in depreciation and amortization losses on the other. The latter
was driven mainly by lower capitalization in connection with declines in the licensing of the Group-wide ERP system, as well as
by fewer commissions of IT projects.

Cash capex (before spectrum investment), cash capex
Cash capex decreased by EUR 98 million year-on-year, primarily due to lower capital expenditure in the Technology and
Innovation Board of Management department on account of fewer commissions of IT projects.

Events after the reporting period

Please refer to the section “Events after the reporting period” in the interim consolidated financial statements.

Forecast

The statements in this section reflect the current views of our management. Contrary to the forecasts published in the 2023
combined management report (2023 Annual Report) and the Interim Group Report as of March 31, 2024, we now expect free
cash flow AL to develop better than expected. Free cash flow AL for full-year 2024 was originally expected to come in at
around EUR 18.9 billion. We now expect free cash flow AL to come in at around EUR 19.0 billion. A key factor driving this positive
development is higher-than-expected net cash provided by operating activities in the United States operating segment.

All other statements made remain valid. Our planning assumes an unchanged U.S. dollar exchange rate of USD 1.08.

For more information on the business risks, please refer to the section “Risks and opportunities.” For additional information and
recent changes in the economic situation, please refer to the section “The economic environment.” Readers are also referred to
the “Disclaimer” at the end of this report.

Risks and opportunities

This section provides important additional information and explains recent changes in the risks and opportunities compared to
those described in the 2023 combined management report (2023 Annual Report). Readers are also referred to the “Disclaimer”
at the end of this report.

Corporate risks
Strategic implementation and integration. In Germany, the legislator adopted the Second Act to Increase the Security of
Information Technology Systems, or the IT Security Act 2.0 (IT-Sicherheitsgesetz 2.0), in 2021. All 5G operators must notify
the authorities of new critical components and the suppliers thereof in accordance with the catalog of security requirements
pursuant to the Telecommunications Act and prior to first-time operation. If the Federal Government has security concerns,
it can introduce a blanket ban on using certain manufacturers. Deutsche Telekom itself has long been scrutinizing security-
critical components prior to installation and on an ongoing basis once in operation. In July 2024, the Federal Government and
Germany’s three biggest network operators agreed to replace all Huawei and ZTE components in the 5G core networks by
the end of 2026 and the critical management systems of both manufacturers in the 5G access and transport networks by the
end of 2029. Deutsche Telekom does not use ZTE components and has already phased out Huawei from its 5G core network.
Deutsche Telekom is now developing software for managing and configuring its antennas and transport network to replace
the proprietary software from Huawei. This also has the benefit of further driving forward the ongoing implementation of the
Open RAN strategy. In other countries, such as Austria, the Czech Republic, and Poland, it is still possible that components
from critical infrastructure suppliers will have to be replaced within specific deadlines. On the basis of the agreement with the
Federal Government, we are reducing the risk significance of the risk category “Strategic implementation and integration” from
very high to high.
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Other operational risks. Delays to building fiber-optic infrastructure with build-out partners give rise to uncertainties regarding
the timeline and conditions of the future build-out in this regard going forward. We are therefore raising the risk significance of
the risk category “Other operational risks” from medium to high.

Litigation and anti-trust proceedings
Claims relating to charges for the shared use of cable ducts. In the claims filed by Vodafone Deutschland GmbH and Vodafone
West GmbH against Telekom Deutschland GmbH alleging excessive charges for the use of cable ducts, which were referred
by the Federal Court of Justice back to the responsible Higher Regional Courts, the plaintiffs have since updated their
demands for relief. Vodafone Deutschland GmbH now puts its claim at around EUR 903 million plus interest for the period from
January 2012 to December 2023; Vodafone West now puts its claim at around EUR 538 million plus interest for the period from
January 2016 to April 2024. It is currently not possible to estimate the financial impact with sufficient certainty.

Proceedings against T‑Mobile US in consequence of the cyberattack on T‑Mobile US in August 2021. The derivative action
brought in these proceedings by a purported shareholder against the members of the Board of Directors of T‑Mobile US and
against T‑Mobile US as nominal defendant in September 2022 was dismissed in its entirety in May 2024. The plaintiff has
appealed against this decision.

Claims for damages against Deutsche Telekom AG, including due to insolvency of Phones4U. After the High Court of Justice
in London rejected all claims made by Phones4U against all defendants in 2023 as well as an application for leave to lodge
an appeal, Phones4U continued to pursue this application with the Court of Appeal. On March 26, 2024, the Court of Appeal
allowed the appeal by Phones4U.

Assessment of the aggregate risk position
The aggregate risk position has improved compared with the risks and opportunities as described in the 2023 combined
management report (2023 Annual Report), primarily due to the agreement with the Federal Government on removing Chinese-
made technology from the 5G network. Our challenges continue to include in particular the regulatory factors, economic
uncertainties, and intense competition, and the associated pressure on profitability in the telecommunications business, as
well as the pressure to change arising from new technologies and strategic transformation. At the time of preparing this report,
neither our risk management system nor our management could identify any material risks to the continued existence of
Deutsche Telekom AG or a significant Group company as a going concern.
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