
Deutsche Telekom at a glance
millions of €

H1 2023 H1 2022
Change

% Q2 2023 Q2 2022
Change

% FY 2022

Revenue and earnings
(according to the management approach)a

Net revenueb 55,060 55,634 (1.0) 27,221 27,888 (2.4) 114,413

Of which: domestic % 22.8 22.3 23.0 21.4 22.1

Of which: international % 77.2 77.7 77.0 78.6 77.9

Service revenueb, c 45,767 44,666 2.5 22,952 22,633 1.4 91,988

EBITDA 35,122 23,019 52.6 11,077 9,927 11.6 43,986

EBITDA (adjusted for special factors) 23,138 22,912 1.0 11,622 11,476 1.3 46,410

EBITDA AL 31,780 18,539 71.4 9,416 7,453 26.3 35,989

EBITDA AL (adjusted for special factors) 20,002 19,763 1.2 10,038 9,891 1.5 40,208

EBITDA AL margin (adjusted for special factors) % 36.3 35.5 36.9 35.5 35.1

Profit (loss) from operations (EBIT) 23,222 8,684 n.a. 5,207 2,356 n.a. 16,159

Revenue and earnings from continuing operations
(according to financial statements)a

Net revenueb 55,045 55,528 (0.9) 27,221 27,835 (2.2) 114,197

EBITDA 22,121 22,559 (1.9) 11,077 9,695 14.3 43,049

Profit (loss) from operations (EBIT) 10,221 8,415 21.5 5,207 2,221 n.a. 15,414

Net profit (loss) 16,899 5,409 n.a. 1,539 1,460 5.4 8,001

Net profit (loss) (adjusted for special factors) 3,846 4,683 (17.9) 1,887 2,445 (22.8) 9,081

Earnings per share (basic and diluted) € 3.40 1.09 n.a. 0.31 0.29 6.9 1.61

Adjusted earnings per share (basic and diluted) € 0.77 0.94 (18.1) 0.38 0.49 (22.4) 1.83

Statement of financial position

Total assets 299,701 301,686 (0.7) 298,590

Shareholders’ equity 94,399 88,492 6.7 87,320

Equity ratio % 31.5 29.3 29.2

Net debtd 136,893 146,104 (6.3) 142,425

Cash flows

Net cash from operating activities 18,864 17,979 4.9 9,306 8,621 7.9 35,819

Cash capex (9,436) (12,259) 23.0 (4,611) (5,086) 9.3 (24,114)

Cash capex (before spectrum investment) (9,181) (9,642) 4.8 (4,422) (4,984) 11.3 (21,019)

Free cash flow (before dividend payments and
spectrum investment) 9,740 8,421 15.7 4,918 3,671 34.0 15,239

Free cash flow AL (before dividend payments and
spectrum investment) 7,101 6,540 8.6 3,522 2,759 27.7 11,470

Net cash (used in) from investing activities (2,274) (10,148) 77.6 (4,278) (5,636) 24.1 (22,306)

Net cash (used in) from financing activities (13,570) (10,491) (29.3) (7,230) (7,838) 7.8 (15,438)

a The GD Towers business entity, which operated the cell tower business in Germany and Austria and was assigned to the Group Development operating segment, was recognized as a
discontinued operation in the interim consolidated financial statements from the third quarter of 2022 until its sale on February 1, 2023. Prior-year comparatives were adjusted
retrospectively. In the interim Group management report, we include the contributions by GD Towers in the results of operations according to the management approach for the period
mentioned. Prior-year comparatives were not adjusted retrospectively. For information on the sale of GD Towers, please refer to the section “Group organization, strategy, and
management” in the interim Group management report and the section “Changes in the composition of the Group and other transactions” in the interim consolidated financial statements.

b As of the third quarter of 2022 the principal/agent consideration regarding the recognition of gross and net revenues was changed. Prior-year comparatives were adjusted retrospectively.
c As of January 1, 2023, the definition of service revenue was extended. Prior-year comparatives were adjusted retrospectively.
d Including net debt reported under liabilities directly associated with non-current assets and disposal groups held for sale.
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millions

June 30,
2023

Mar. 31,
2023

Change
June 30, 2023/

Mar. 31, 2023
%

Dec. 31,
2022

Change
June 30, 2023/

Dec. 31, 2022
%

June 30,
2022

Change
June 30, 2023/
June 30, 2022

%

Fixed-network and mobile customers

Mobile customersa 245.9 248.1 (0.9) 245.4 0.2 241.1 2.0

Fixed-network linesb 25.3 25.3 0.1 25.3 0.1 25.3 0.1

Broadband customersc 21.7 21.6 0.6 21.4 1.4 21.1 2.8

a Including T-Mobile US wholesale customers (June 30, 2023: 24.0 million; Mar. 31, 2023: 29.7 million; Dec. 31, 2022: 30.2 million; June 30, 2022: 30.0 million). In the second quarter of 2023,
the number of wholesale customers at T-Mobile US decreased by 5.7 million, primarily due to a base adjustment.

b In the second quarter of 2023, fixed-network lines in Greece were adjusted retrospectively for the first quarter of 2023 due to changes in definitions.
c Excluding wholesale.

The figures shown in this report were rounded in accordance with standard business rounding principles. As a result, the total indicated may not be equal to the precise sum of the individual
figures. Changes were calculated on the basis of millions for greater precision.

For information on the development of business in the operating segments, please refer to the section “Development of business in the operating segments” in the interim Group
management report and in the IR back-up on our Investor Relations website.

For information on our performance indicators and alternative performance measures, please refer to the section “Management of the Group” in the 2022 combined management report
(2022 Annual Report) and our Investor Relations website.
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To our shareholders

Development of selected financial data
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For a reconciliation for the organic development of key figures for the prior-year comparative period, please refer to the section “Additional information.”

Net revenue decreased by 1.0 % to EUR 55.1 billion; in organic terms, it decreased only slightly
by 0.4 %. High-value service revenue increased by 2.5 % to EUR 45.8 billion; in organic terms, the
increase was 2.9 %.
Our Germany segment increased revenue by 2.4 % year-on-year, on the back of strong
development of service revenues.
In the United States segment, revenue declined by 1.4 %; on an organic basis, revenue was down
2.2 % against the prior year.
Revenue in our Europe segment grew by 5.0 % on account of higher mobile service revenues.
Revenue in Systems Solutions was up 1.9 % year-on-year on the back of growth in the Digital, Road
Charging, and Advisory portfolio areas.
In Group Development, revenue declined significantly due to the sale of T-Mobile Netherlands and
GD Towers, but was up 3.1 % against the prior year on an organic basis.

Adjusted EBITDA AL grew by 1.2 % to EUR 20.0 billion. In organic terms, it increased by 2.4 %.
In our Germany segment, adjusted EBITDA AL was up 4.0 %, driven by high-value revenue growth
and enhanced cost efficiency.
In the United States, adjusted EBITDA AL increased by 4.6 %, partly due to exchange rate effects.
In organic terms, it increased by 3.1 %. Adjusted core EBITDA AL grew by 10.1 % to EUR 12.9 billion.
Adjusted EBITDA AL in the Europe segment increased by 2.3 %.
In Systems Solutions, adjusted EBITDA AL grew by 8.2 % due to efficiency effects and increased
revenue in our Digital and Road Charging portfolio areas.
In Group Development, adjusted EBITDA AL declined significantly due to the sale of
T-Mobile Netherlands and GD Towers. In organic terms, it increased by 47.1 %.
At 36.3 %, the Group’s adjusted EBITDA AL margin held steady at a high level. The adjusted
EBITDA AL margin was 40.8 % in the Germany segment, 36.5 % in the United States segment, and
35.3 % in the Europe segment.

EBIT increased substantially to EUR 23.2 billion, mainly as a result of the gain on deconsolidation
from the sale of GD Towers.
Special factors had a positive effect of EUR 11.8 billion on EBITDA AL. Deconsolidations, disposals,
and acquisitions generated proceeds of EUR 12.4 billion, most of which was attributable to the
sale of GD Towers. In the prior-year period, the special factors affecting EBITDA AL totaled
EUR 1.2 billion.
EBITDA AL thus increased by EUR 13.2 billion to EUR 31.8 billion.
At EUR 11.9 billion, depreciation, amortization and impairment losses were lower than in the prior-
year period, with the decrease being almost exclusively attributable to the United States and
Group Development operating segments.

Our net profit increased significantly to EUR 16.9 billion due to the sale of GD Towers.
Loss from financial activities increased by EUR 1.4 billion to EUR 3.0 billion, with other financial
income/expense decreasing in particular in connection with the measurement of provisions and
liabilities. Finance costs increased from EUR 2.5 billion to EUR 2.9 billion.
The tax expense decreased by EUR 0.2 billion to EUR 1.2 billion.
Profit attributable to non-controlling interests increased by EUR 1.8 billion to EUR 2.1 billion, a
trend mainly attributable to the United States segment.
Adjusted earnings per share decreased from EUR 0.94 to EUR 0.77.

The GD Towers business entity, which operated the cell tower business in Germany and Austria and was assigned to the Group Development operating segment, was recognized as a discontinued
operation in the interim consolidated financial statements from the third quarter of 2022 until its sale on February 1, 2023. In the interim Group management report, we include the contributions by
GD Towers in the results of operations according to the management approach for the period mentioned. For information on the sale of GD Towers, please refer to the section “Group organization,
strategy, and management” in the interim Group management report and the section “Changes in the composition of the Group and other transactions” in the interim consolidated financial
statements.

a

As of the third quarter of 2022 the principal/agent consideration regarding the recognition of gross and net revenues was changed. Prior-year comparatives were adjusted retrospectively.b
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For further information, please refer to the section “Development of business in the Group” in the interim Group management report.

For further information on the development of business in the operating segments, please refer to the section “Development of business in the operating segments” in the interim Group
management report and to the IR back-up on our Investor Relations website.

For further information on our performance indicators and alternative performance measures, please refer to the section “Management of the Group” in the 2022 combined management
report (2022 Annual Report) and our Investor Relations website.

The equity ratio increased by 2.3 percentage points against December 31, 2022 to 31.5 %.
The increase in shareholders’ equity from EUR 87.3 billion to EUR 94.4 billion is primarily
attributable to profit of EUR 19.0 billion.
Shareholders’ equity was reduced in particular by transactions with owners (EUR 7.9 billion),
mainly in connection with the share buy-back program at T-Mobile US. Dividend payments to
our shareholders (EUR 3.5 billion) and to other shareholders of subsidiaries (EUR 0.2 billion) also
reduced shareholders’ equity. Other comprehensive income also decreased the carrying amount
(EUR 0.6 billion).

Net debt decreased by EUR 5.5 billion compared with the end of 2022 to EUR 136.9 billion.
The main factors reducing net debt were the cash inflow of EUR 10.7 billion from the sale of
GD Towers, and free cash flow (before dividend payments and spectrum investment) of
EUR 9.7 billion. Exchange rate effects totaling EUR 1.7 billion also reduced net debt.
Net debt was increased in particular by the share buy-back program at T-Mobile US
(EUR 7.6 billion), the dividend payment – including to non-controlling interests – (EUR 3.6 billion),
the sale-and-leaseback transaction entered into in connection with the sale of GD Towers
(EUR 3.0 billion), and additions of lease liabilities and right-of-use assets (EUR 2.0 billion). Other
effects of EUR 0.4 billion also had an increasing effect.

Cash capex (before spectrum investment) decreased from EUR 9.6 billion to EUR 9.2 billion.
In the United States segment, cash capex decreased by EUR 1.0 billion as a result of higher cash
outflows in the prior year for the accelerated build-out of the 5G network and the integration of
Sprint. By contrast, cash capex in the Germany segment increased by EUR 0.5 billion.
Cash capex (including spectrum investment) decreased by EUR 2.8 billion to EUR 9.4 billion.
Spectrum licenses were acquired in the Europe operating segment for a total of EUR 0.2 billion
and in the United States segment for a total of EUR 0.1 billion in the reporting period. In the
prior-year period, the United States segment had acquired spectrum licenses for a total amount
of EUR 2.6 billion.

Free cash flow AL was up by EUR 0.6 billion to EUR 7.1 billion.
The sound business performance in the operating segments had an increasing effect on net cash
from operating activities. Lower cash outflows in connection with the integration of Sprint in the
United States and lower cash capex (before spectrum investment) also had a positive impact.
Free cash flow AL was reduced by an increase of EUR 0.8 billion in cash outflows for the repayment
of lease liabilities, mainly in the United States and Germany segments, an increase of
EUR 0.2 billion in interest payments (net), and an increase of EUR 0.2 billion in tax payments.

Including net debt reported under liabilities directly associated with non-current assets and disposal groups held for sale.c
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Highlights in the second quarter of 2023

For further information on these and other events, please refer to our media information.

For comprehensive information on the T-Share, please visit our Investor Relations website.

Guidance raised again for the 2023 financial year
In view of the overall sound business performance, we are raising our guidance for adjusted EBITDA AL of the Group for the
2023 financial year. Instead of around EUR 40.9 billion, we now expect to post adjusted EBITDA AL of around EUR 41.0 billion.

Transactions
Sale of the U.S. wireline business. On September 6, 2022, T-Mobile US reached an agreement with Cogent on the sale of
T-Mobile US’ fiber-optic-based wireline business, under which Cogent will take over all shares in the entity. The transaction was
closed on May 1, 2023.

Share buy-back program continued and majority stake in T-Mobile US secured. In the first half of 2023, T-Mobile US bought
back around 58 million additional shares with a total volume of USD 8.3 billion (EUR 7.7 billion) under its share buy-back
program. Taking the treasury shares held by T-Mobile US into account, Deutsche Telekom’s stake in T-Mobile US stood at 51.3 %
as of June 30, 2023.

For further information on these corporate transactions, please refer to the section “Group organization, strategy, and management” in the interim Group
management report and the section “Changes in the composition of the Group and other transactions” in the interim consolidated financial statements.

Rating
On May 19, 2023, the rating agency Standard & Poor’s (S&P) upgraded the long-term rating for Deutsche Telekom AG from BBB
to BBB+ with a stable outlook. S&P also raised the rating for our subsidiary T‑Mobile US from its previous level of BBB- to BBB
with a stable outlook. Both Moody’s and Fitch had already upgraded their ratings for T‑Mobile US in April 2023, the former from
Baa3 to Baa2 with a stable outlook, and the latter from BBB- to BBB+ with a stable outlook.

Network build-out
Germany. As of the end of the first half of 2023, our 5G network was available to 95.3 % of the German population, and a total
of around 6.2 million households have the option of a direct connection to our fiber-optic network.

United States. As of the end of the first half of 2023, T-Mobile US’ 5G network covered around 98 % of the U.S. population, with
285 million people already benefiting from Ultra Capacity 5G.

Europe. As of the end of the first half of 2023, our national companies covered on average 58.7 % of the population in our
European footprint with 5G, and a total of around 8.5 million households can access our high-performance fiber-optic network
offering gigabit speeds.

Cooperations, partnerships, and major deals
Fiber-optic cooperations. We continue to systematically execute on our strategy regarding the shared use of networks, and to
this end, we agreed and finalized further cooperations on the fiber-optic build-out in the second quarter of 2023. In addition
to our regional partnerships with the provider Städtische Werke Netz + Service for Kassel in North Hesse and with housing
association Marzahner Tor in Berlin, we have also agreed framework conditions with the central association of the German
housing industry for our fiber-optic build-out to properties managed by this sector. Furthermore, June 2023 marked the start of
the implementation phase of the Saxon State Ministry of Education and Cultural Affairs’ broadband access initiative to connect
schools across Saxony to our fiber-optic network.

Cooperation with Energy Web. Deutsche Telekom MMS has joined the Energy Web Foundation ecosystem and supports it with
secure Web3 infrastructure. Energy Web’s members comprise energy groups and IT service providers who utilize blockchain
technology to accelerate the transition to renewable energy. Solutions available on the platform are designed to unlock a more
decentralized, digitalized, and decarbonized energy system.

For further information, please refer to our media report.

Business automation based on European standards. T-Systems and UiPath have entered into a partnership to deliver
hyperautomation in the Open Telekom Cloud with an initial focus on the public, healthcare, and public transport sectors in
the DACH region. UiPath’s AI-powered platform portfolio with applications such as Machine Learning, Process Mining, and
Communication Mining empowers businesses to automate and digitalize entire processes from end to end. Data will be hosted
in European data centers and accessed exclusively from Europe for maintenance and analytics.

For further information, please refer to our media report.
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Network build-out along rail routes and freeways. In the two years since the start of the mobile network build-out cooperation
with Deutsche Bahn, LTE coverage with speeds of 200 Mbit/s along Deutsche Bahn’s major routes has risen to 97 %. Germany’s
freeways, too, are benefiting from nationwide simpler and faster mobile communications network build-out following an
agreement reached with Autobahn GmbH in May 2023. Plans include the construction of around 400 new cell sites to increase
network densification in the coming years.

Products, rate plans, and services
New B2B campus network solution. Our “Campus Network M with Industrial Frequencies” is a dual-slice campus network
offering created specifically for the manufacturing industries. Based on the public 3.6 GHz frequency range in our 5G network,
companies are able to additionally operate the solution as a virtual private network and benefit from the exclusivity of the local
5G spectrum in the 3.7 to 3.8 GHz range made available by the Bundesnetzagentur without the need to install their own 5G core
network infrastructure. Critical applications thus run separately from the public 5G network – at high bandwidths and without
being influenced by public data traffic.

For further information, please refer to our media report.

T-Mobile US launches Phone Freedom. T-Mobile US is making another Un-carrier move with Phone Freedom, including the
Go5G Plus rate plan which guarantees that both new and existing customers always get the same device deals and are
upgrade-ready every two years. Customers can also exchange their devices still locked into device contracts for a new one with
The Easy Unlock option, and those who switch benefit from a Go Back Guarantee.

Awards
Networks. Deutsche Telekom is voted #1 in the Connect readers’ choice 2023 (German only) in the categories Mobile Network
Operator, Network Operator Prepaid Cards, Fixed-Network Operator, and IPTV Services. Our secondary brand congstar wins in
the category Mobile Communications Provider. The umlaut Audit Report 2023 once again ranks T‑Mobile US’ 5G network best
in class for coverage, stability, and upload and download speeds.

Investor relations. Deutsche Telekom takes the top spot in the German investor relations association DIRK and
WirtschaftsWoche magazine’s Investor Relations Ranking 2023 (German only) in the categories Investor Relations and Best
Investor Relations Manager.

For information on awards for responsible corporate governance, please refer to our website.
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