
Selected financial data of the Group
millions of €

Q2 2021 Q2 2020 Change % H1 2021 H1 2020 Change % FY 2020

Revenue and earningsa

Net revenue 26,593 27,041 (1.7) 52,983 46,984 12.8 100,999

Of which: domestic % 19.5 22.5 21.6 25.8 24.5

Of which: international % 80.5 77.5 78.4 74.2 75.5

Profit (loss) from operations (EBIT) 3,688 3,087 19.5 7,207 5,597 28.8 12,804

Net profit (loss) 1,879 754 n.a. 2,815 1,670 68.6 4,158

Net profit (loss) (adjusted for special factors) 2,113 1,278 65.3 3,315 2,562 29.4 5,715

EBITDA 10,469 10,026 4.4 20,830 16,966 22.8 38,633

EBITDA AL 8,793 8,585 2.4 17,591 14,505 21.3 33,178

EBITDA (adjusted for special factors) 10,877 11,271 (3.5) 21,575 18,834 14.6 40,374

EBITDA AL (adjusted for special factors) 9,418 9,829 (4.2) 18,662 16,373 14.0 35,017

EBITDA AL margin (adjusted for special factors) % 35.4 36.3 35.2 34.8 34.7

Earnings per share (basic/diluted) € 0.40 0.16 n.a. 0.59 0.35 68.6 0.88

Adjusted earnings per share (basic/diluted) € 0.45 0.27 66.7 0.70 0.54 29.6 1.20

Statement of financial position

Total assets 270,504 269,971 0.2 264,917

Shareholders’ equity 77,000 73,502 4.8 72,550

Equity ratio % 28.5 27.2 27.4

Net debt 127,972 120,897 5.9 120,227

Cash flowa

Net cash from operating activities 8,080 5,148 57.0 16,387 9,107 79.9 23,743

Cash capex (4,322) (4,547) 4.9 (16,593) (8,117) n.a. (18,694)

Cash capex (before spectrum investment) (4,287) (3,669) (16.8) (8,570) (7,022) (22.0) (16,980)

Free cash flow (before dividend payments and
spectrum investment)b 3,851 3,677 4.7 7,923 5,970 32.7 10,756

Free cash flow AL (before dividend payments and
spectrum investment)b 2,766 2,425 14.1 5,350 3,712 44.1 6,288

Net cash used in investing activities (3,934) (8,548) 54.0 (16,307) (11,254) (44.9) (22,649)

Net cash from (used in) financing activities (5,100) 13,797 n.a. (4,513) 11,234 n.a. 7,561

a Sprint has been included in Deutsche Telekom’s consolidated financial statements as a fully consolidated subsidiary since April 1, 2020. This transaction affects the comparability of the
figures for the reporting period with the prior-year figures. For further information on the transaction, please refer to the section “Changes in the composition of the Group and other
transactions” in the interim consolidated financial statements.

b Before interest payments for zero-coupon bonds and before termination of forward-payer swaps at T-Mobile US in the first half of 2020.

millions

June 30, 2021 Dec. 31, 2020

Change
June 30, 2021/
Dec. 31, 2020

% June 30, 2020

Change
June 30, 2021/
June 30, 2020

%

Fixed-network and mobile customers

Mobile customersa 246.6 241.5 2.1 235.5 4.7

Fixed-network lines 27.4 27.4 0.1 27.3 0.1

Broadband customersb 22.1 21.7 1.5 21.3 3.4

a Including T-Mobile US wholesale customers.
b Excluding wholesale.

The figures shown in this report were rounded in accordance with standard business rounding principles. As a result, the total indicated may not be equal to the precise sum of the individual
figures. Changes were calculated on the basis of millions for greater precision.
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To our shareholders
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Net revenue increased by EUR 6.0 billion or 12.8 % to EUR 53.0 billion. In organic terms, revenue
increased by EUR 3.4 billion or 6.9 %.
Our United States segment posted an increase in revenue of 20.7 %. In organic terms, revenue
increased by 10.1 % year-on-year due to higher service and terminal equipment revenues.
In our Germany and Europe segments, we increased revenue by 1.4 % and 1.6 % respectively, on
account of strong business performance.
Revenue in our Systems Solutions segment decreased year-on-year by 5.0 %, due primarily to the
decline in traditional IT infrastructure business, in line with expectations.
In the Group Development segment, revenue increased by 9.8 % year-on-year on the back of
operational and structural growth at our T‑Mobile Netherlands and GD Towers business units. In
organic terms, revenue increased by 4.4 %.

Adjusted EBITDA AL grew by EUR 2.3 billion or 14.0 % to EUR 18.7 billion, with all operating
segments contributing to this positive trend. In organic terms, our adjusted EBITDA AL increased
by EUR 0.8 billion or 4.6 %.
Adjusted EBITDA AL rose sharply by 20.9 % in our United States segment, primarily as a result of
the business combination of T‑Mobile US and Sprint. In organic terms, adjusted EBITDA AL grew
by 4.6 %, despite negative effects of the initiated withdrawal from the terminal equipment lease
model in the United States.
Adjusted EBITDA AL increased by 3.5 % in our Germany segment and by 2.8 % in our Europe
segment.
Adjusted EBITDA AL grew substantially in our Group Development segment, by 14.9 %. This was
driven primarily by revenue growth at T‑Mobile Netherlands and GD Towers, synergies from the
acquisition of Tele2 Netherlands, the acquisition of Simpel, and efficient management of costs at
T‑Mobile Netherlands.
At 35.2 %, the Group’s adjusted EBITDA AL margin increased by 0.4 percentage points against the
prior-year level. The adjusted EBITDA AL margin was 39.3 % in the Germany segment, 34.9 % in
the Europe segment, and 34.5 % in the United States segment.

EBIT increased by EUR 1.6 billion or 28.8 % year-on-year to EUR 7.2 billion, mainly as a result of the
effects described under adjusted EBITDA AL.
EBITDA AL was negatively affected by special factors of EUR 1.1 billion compared to expenses of
EUR 1.9 billion in the prior-year period. Expenses of EUR 0.7 billion were recorded in connection
with the business combination of T‑Mobile US and Sprint. These related to acquisition and
integration costs, as well as the restructuring costs for realizing cost efficiencies; this contrasted
with expenses of EUR 0.8 billion in the prior-year period. The sale of the Dutch cell tower business
resulted in a gain on deconsolidation of EUR 0.2 billion, which was recognized as a special factor.
Special factors in connection with staff restructuring measures were down year-on-year by
EUR 0.2 billion. In addition, expenses in the prior year of EUR 0.4 billion, mainly in connection with
the coronavirus pandemic, had been classified as special factors in the United States segment.
Depreciation, amortization and impairment losses were EUR 2.3 billion higher than in the prior-
year period due in particular to the acquisition of Sprint.

Net profit increased by EUR 1.1 billion or 68.6 % to EUR 2.8 billion.
Our loss from financial activities remained unchanged at EUR 2.2 billion, with finance costs
increasing by EUR 0.3 billion to EUR 2.3 billion, mainly due to the financial liabilities acquired in
connection with the acquisition of Sprint and the related restructuring and increase of financing.
By contrast, other financial expense decreased by EUR 0.4 billion year-on-year to income of
EUR 0.2 billion, mainly due to higher interest income from the measurement of provisions and
liabilities.
The tax expense increased year-on-year by EUR 0.3 billion to EUR 1.3 billion.
Profit attributable to non-controlling interests increased by EUR 0.2 billion to EUR 1.0 billion.
Adjusted earnings per share amounted to EUR 0.70 compared with EUR 0.54 in the prior-year
period.
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For further information, please refer to the section “Development of business in the Group” in the interim Group management report.

The equity ratio increased by 1.1 percentage points against December 31, 2020 to 28.5 %.
The EUR 4.5 billion increase in shareholders’ equity is primarily attributable to profit of
EUR 3.8 billion and to other comprehensive income of EUR 3.7 billion. This mainly includes effects
from currency translations (EUR 2.1 billion) and the remeasurement of defined benefit plans
(EUR 1.6 billion).
Shareholders’ equity was reduced in particular by dividend payments to our shareholders
(EUR 2.8 billion) and other shareholders of subsidiaries (EUR 0.2 billion), as well as income taxes
relating to components of other comprehensive income (EUR 0.3 billion).

Cash capex (before spectrum investment) increased from EUR 7.0 billion to EUR 8.6 billion.
This increase is largely attributable to the inclusion of Sprint and the ongoing 5G network build-
out in the United States. In the Germany segment, cash capex decreased due to reduced cash
outflows and lower investments in optical fiber as a result of bad weather conditions. In the Europe
segment, we continued to invest in our fiber-optic network and forged ahead with the build-out of
our mobile communications infrastructure.
Cash capex (including spectrum investment) increased from EUR 8.1 billion to EUR 16.6 billion.
Spectrum licenses were purchased for EUR 8.0 billion in the reporting period, in particular FCC
mobile licenses at the C-band auction in the United States segment. In the prior-year period, cash
capex had included the acquisition of FCC mobile licenses for EUR 0.9 billion in the United States
segment and of mobile spectrum licenses for EUR 0.2 billion in the Europe segment.

Free cash flow AL increased from EUR 3.7 billion to EUR 5.4 billion.
This increase was attributable to the positive performance of the operating segments.
Additionally, the prior-year period had included a negative effect in the amount of EUR 0.5 billion
from factoring agreements that no longer applied in the reporting period.
The increase was partially offset by EUR 1.5 billion higher cash capex (before spectrum
investment) and in particular by EUR 0.6 billion higher interest payments (net), mainly as a result
of the financial liabilities recognized and the restructuring begun in connection with the
acquisition of Sprint, and the related increase in financing. The EUR 0.3 billion higher income tax
payments also had a negative effect.

Net debt increased from EUR 120.2 billion at the end of 2020 to EUR 128.0 billion.
This increase was largely attributable to the purchase of spectrum for EUR 8.0 billion, primarily
in the United States segment. The dividend payments to our shareholders – including to non-
controlling interests – in the amount of EUR 2.9 billion, exchange rate effects of EUR 2.7 billion,
and additions of lease liabilities of EUR 2.5 billion also had an increasing effect.
The main factors reducing net debt were free cash flow (before dividend payments and spectrum
investment) of EUR 7.9 billion and measurement effects in connection with the stock options
received from SoftBank accounting for EUR 0.4 billion.

Before interest payments for zero-coupon bonds and before termination of forward-payer swaps at T‑Mobile US in the first half of 2020.a
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Highlights in the second quarter of 2021

For further information on these and other events, please refer to our media information.

Business and other transactions
Combination of the cell tower business in the Netherlands and creation of an infrastructure fund. On January 21, 2021,
Deutsche Telekom, Cellnex Telecom, and the newly established independently managed investment company Digital
Infrastructure Vehicle (DIV) signed an agreement to merge Deutsche Telekom’s and Cellnex’s respective Dutch subsidiaries
for mobile infrastructure. Following approval of the deal by the national competition authority, the Dutch cell tower company
T‑Mobile Infra was sold to DIV effective June 1, 2021 and subsequently contributed into Cellnex Netherlands.

For further information on the combination of the cell tower business in the Netherlands and the set-up of an infrastructure fund, please refer to the section
“Group organization, strategy, and management” in the interim Group management report and the section “Changes in the composition of the Group and
other transactions” in the interim consolidated financial statements.

Capital Markets Day 2021
In May 2021, we presented our medium-term strategy and the financial outlook at our Capital Markets Day in Bonn. Our
forecast for growth through to 2024 remains at a consistently high level: We expect revenue to grow annually by 1 to 2 % and
adjusted EBITDA AL by 3 to 5 %. Free cash flow AL is to reach more than EUR 18 billion by 2024. Our strategy is focusing on
customer experience, B2B, sustainability, network build-out, and digitalization. We will continue to invest massive amounts,
with most of these capital expenditures going into optical fiber and 5G. The dividend will continue to track the development
in adjusted earnings per share. This figure is set to rise from the 2020 level of EUR 1.20 to more than EUR 1.75 by 2024.
Subject to approval by the relevant bodies, 40 to 60 % of adjusted earnings per share is to be paid out. The dividend floor
introduced in November 2019 of EUR 0.60 per share still applies. In addition, we plan to secure the majority stake (> 50 %) in
T‑Mobile US by 2025 and benefit from the return of capital announced by the U.S. subsidiary. We will continue to strategically
review our holding in T‑Mobile Netherlands and our cell tower portfolio with an eye to leveraging value potential and strategic
opportunities.

For further information, please refer to our media report.

Rating
In June 2021 the rating agency Moody’s upgraded the rating outlook for Deutsche Telekom AG from Baa1/negative to Baa1/
stable.

Investments in networks
Network build-out in Germany. On June 30, 2021 we switched off our UMTS (3G) network across Germany and began using the
freed-up spectrum for the faster and better performing LTE/4G and 5G services. In the second quarter of 2021, we upgraded
over 800 additional sites for 5G. We thus now offer 5G to 82.4 % of German households. Furthermore, our LTE network covered
98.9 % of German households at the end of the second quarter of 2021.

A total of around 2.5 million households in Germany had the option of a direct connection to our fiber-optic network (FTTH,
FTTB) as of the end of the second quarter of 2021. We continue to ramp up our fiber-optic build-out campaign across Germany:
The announcement of our FTTH ambition level for Berlin in March 2021 was followed, in May and June of this year, by a series
of further targets, including our FTTH program for Hamburg, Frankfurt/Main, Düsseldorf, and Munich.

Network build-out in the United States. T‑Mobile US’ Ultra Capacity 5G network in the 2.5 GHz and millimeter-wave (mmWave)
bands covered 165 million people across the United States as of the end of the second quarter of 2021. In parallel, the
company is forging ahead with the build-out of 5G via the 600 MHz band, which is already available to some 305 million
people nationwide. According to Ookla®, T‑Mobile US’ 5G network covered 92 % of the interstate highway miles across America
in June 2021, giving connectivity to T‑Mobile US customers for gaming, snapping, tiktoking, and more at 5G speeds when
traveling the country.

Network build-out in Europe. Our national companies in Europe, too, worked systematically to build out their networks
throughout the second quarter of 2021. By the end of June, Cosmote in Greece had already met its 2021 full-year 5G coverage
target, reaching over 50 % of the population. Our 5G network currently reaches 29 cities and islands. In addition, 5G coverage
in the cities of Athens and Thessaloniki totals over 90 %. Cosmote has now set a new target for nationwide 5G coverage of
60 % of the population by year-end 2021. Hrvatski Telekom’s 5G network was available in 76 towns and cities across Croatia
by June 2021, bringing high-speed 5G to around 2 million people. In Austria, Magenta Telekom put the country’s first 5G site
running on the new 700 MHz spectrum in operation in May 2021, after having purchased two-thirds of the 700 MHz band at the
last 5G auction in September 2020. Hundreds of 700 MHz sites are set to follow this year, and plans are in place to continually
roll out further sites over the next few years. Magenta Telekom’s 5G network currently covers over one-third of the Austrian
population. At the end of the second quarter of 2021, we also covered 97.8 % of the population in our European countries with
LTE, reaching a total of around 108 million people.

= p q To our shareholders 6

Deutsche Telekom. Interim Group Report H1 2021.

http://www.telekom.com/en/media/media-information
https://www.telekom.com/en/media/media-information/archive/deutsche-telekom-plans-to-accelerate-growth-over-the-coming-years-627346


At the end of the second quarter of 2021, a total of around 6.3 million households in our national companies had the option to
subscribe to a direct connection to our high-speed fiber-optic network with speeds reaching up to 1 Gbit/s.

Making the cloud greener. T‑Systems has launched a research project at the Biere data center in Saxony-Anhalt. Together with
the Fraunhofer IFF in Magdeburg, T‑Systems experts are developing measures for improved sustainability in the operation of
data centers. The long-term goal: a data center that is energy self-sufficient thanks to an intelligent interplay of regenerative
generation, storage, and flexible consumers. On the one hand, this reduces the load on the power grid. On the other, increased
self-sufficiency strengthens the resilience of the data center.

For further information, please refer to our media report.

Cooperations and partnerships
For a seamless mobile network along rail tracks in Germany. Together with Deutsche Bahn, we intend to substantially improve
mobile reception on trains. In future, passengers using our mobile network are to be able to make calls and surf the internet
on all routes without interruption. By 2026 at the latest, coverage gaps along all railway lines in long-distance and regional
services are to be eliminated. Both companies have agreed to jointly invest a sum in the hundreds of millions that will allow us
to build out our mobile network along Deutsche Bahn’s railway lines, close any gaps, and significantly increase the network’s
performance.

For further information, please refer to our media report.

T‑Mobile US and Zyter partner to deliver virtual healthcare solutions. In April 2021, T‑Mobile US and Zyter announced a
preferred partnership to deliver virtual healthcare solutions – including telehealth, remote patient monitoring, and digital
collaboration for care teams – to more healthcare organizations and their patients across the United States. Together, the
companies are making virtual care more accessible to more people, which serves to improve patient outcomes, reduce
readmission rates, and increase overall patient wellbeing.

Partnership for manufacturing of the future. T‑Systems and GFT are collaborating on the industrial Internet of Things.
Together, they offer the manufacturing industry solutions for analyzing big data for machines, production, and planning – end-
to-end and directly on the workshop floor. To do this, the partners are combining GFT’s Digital Twin platform “sphinx open
online” with edge computing from T‑Systems and artificial intelligence from the cloud.

For further information, please refer to our media report.

Products, rate plans, and services
MagentaEINS Unlimited. We have extended the range of our MagentaEINS FMC products. With MagentaEINS Unlimited,
customers benefit from a fixed and mobile contract of their choice from Deutsche Telekom with unlimited data across Germany
and including 5G at home and on the move. The product bundles can also be extended to include further family members via
corresponding partner cards. We have created a separate mobile rate plan for the new Unlimited packages: MagentaMobil EINS
offers unlimited voice minutes and texts in all German networks. MagentaEINS Unlimited combines mobile connectivity with
our fixed-network product MagentaZuhause in a choice of sizes: L, XL, XXL, or Giga.

UEFA EURO 2020 on MagentaTV. The UEFA EURO 2020 tournament kicked off on June 11, 2021 and we broadcast all matches
live and in Ultra HD on MagentaTV – including 10 exclusive matches such as Portugal vs. France, where the defending European
champions took on the reigning world champions. We presented extensive match coverage with a team of experts, alongside
plenty of extra soccer-related content. And MagentaTV customers no longer need to stay home to watch the soccer: From the
beach to the beer garden, all matches were available to watch directly on smartphones or tablets.

T‑Mobile US’ next Un-carrier move: #5GforAll. In April 2021, T‑Mobile US rang in the #5GforAll era with a sweeping set
of initiatives including a free 5G phone upgrade. Now, everyone in America can trade in any mobile phone and get a 5G
smartphone for free. All of the around 60 million customers of our U.S. subsidiary’ competitors, still on limited data plans and/
or with limited 5G access, can upgrade to unlimited data with access to T‑Mobile US’ full 5G network for the same price – or less
– than their existing plans. T‑Mobile US also launched T‑Mobile Home Internet, a simple and fast Wi-Fi broadband solution over
the mobile network. The T‑Mobile Hometown promise is a commitment that extends over the next few years to bring 5G to rural
America, hire 7,500 new employees in small towns and rural communities, and provide USD 25 million in grants for community
development projects.
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MWC 2021: Telekom Tech Grounds. As part of Mobile World Congress 2021 on June 28/29, 2021, we hosted a new digital
conference format called Telekom Tech Grounds, with the theme “Exploring human-centered technology.” The conference
showcased the ways in which technological solutions can contribute to a future-ready society. Participants were offered an
immersive experience of the latest innovations and a virtual platform to exchange ideas on how tech innovations can already
help to bring improvements today. At the conference, together with Ericsson and Samsung Electronics, we announced the
successful realization of 5G end-to-end network slicing. This is the world-first implementation of multi-vendor 5G end-to-
end (E2E) network slicing with a commercially available 5G device. We also announced the switch-on of our O-RAN Town in
Neubrandenburg. O-RAN Town will deliver open RAN-based 4G and 5G services at up to 25 sites. The first sites are now in
operation and integrated into the live network of Telekom Deutschland. The winners of the hubraum Network Sustainability
Awards 2021 were also honored at Telekom Tech Grounds.

For further information, please refer to our media report.

Hannover Messe. T‑Systems presented its new artificial intelligence (AI) offering for the first time at Hannover Messe in April
2021. AI Solution Factory bundles the development, testing, introduction, and operation of AI solutions for production and
logistics. It is a modular kit of hardware, software, connectivity, and security. T‑Systems also premiered its Campus Edge
Framework. The offering combines network solutions such as 5G with infrastructure and services from Amazon Web Services
to create managed solutions. T-Systems orchestrates and integrates all edge computing components and, if desired, relieves
customers of administration, maintenance, and contract management. Other topics included Catena X, security, SAP, digital
supply chains, and how data can reduce the carbon footprint.

For further information, please refer to our media report.

Digital Home Service. Home networks that run smoothly have become more important than ever. The number of connected
devices in our homes is growing constantly, bringing added complexity. Our Digital Home Service was launched in April 2021
for all applications in the digital home. The service helps customers optimize their home Wi-Fi and set up computers, tablets,
smartphones, and MagentaTV. The no-fuss, full-service package also answers all questions relating to smart home applications,
firewalls, and suitable virus protection.

Awards
The illustration below shows the main awards received in the second quarter of 2021.

April – June

CHIP fixed-network test
Deutsche Telekom wins outright with an overall 
score of 1.5 and is the only provider to make it 
into the category “very good” (issue 05/2021).

Connect readers’ choice 2021
Connect readers vote Magenta Telekom 
Austria’s favorite mobile network operator 
for the 8th time in succession (issue 05/2021).

Umlaut’s best in test
For the 7th time in succession, Umlaut awards 
Cosmote’s mobile network in Greece a verdict 
of “best in test” for overall performance.

Connect hotline test of mobile providers
For the third time in succession, both 
Deutsche Telekom and Magenta Telekom 
in Austria win connect magazine’s mobile 
hotline test with a score of “very good” 
(issue 05/2021).

CHIP mobile network test
CHIP magazine awards Magenta Telekom 
a top score of “very good” in a test of 
Austria’s mobile networks.

Ookla & Umlaut 5G network tests
Independent consulting firms Ookla and 
Umlaut both rate T-Mobile US’ 5G network the 
fastest and most reliable in the United States.

ÖGVS mobile provider shop test
Magenta Telekom wins a peer test of mobile 
provider shops by the Austrian organization 
for consumer studies with the #1 spot in all 
test categories: ambiance, advice, and 
service (test 04/2021).

German Brand AwardsTutela report
Mobile crowdsourcing company Tutela 
rates Deutsche Telekom’s mobile network 
Germany’s #1 with the highest scores in all 
6 test categories.

Deutsche Telekom is “Best of the Best” in 
the categories “Brand Innovation of the Year” 
and “Brand Experience of the Year” and is 
awarded 8 prizes in this prestigious competition.
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