
Deutsche Telekom at a glance
millions of €

Q1 2024 Q1 2023 Change % FY 2023

Revenue and earnings a

Net revenue 27,942 27,839 0.4 111,985

Of which: domestic % 24.1 22.6 23.0

Of which: international % 75.9 77.4 77.0

Service revenue 23,485 22,814 2.9 92,919

EBITDA 11,760 24,046 (51.1) 57,777

EBITDA (adjusted for special factors) 12,057 11,516 4.7 46,831

EBITDA AL 10,156 22,364 (54.6) 51,160

EBITDA AL (adjusted for special factors) 10,473 9,963 5.1 40,497

EBITDA AL margin (adjusted for special factors) % 37.5 35.8 36.2

Profit (loss) from operations (EBIT) 5,686 18,015 (68.4) 33,802

Net profit (loss) 1,982 15,360 (87.1) 17,788

Net profit (loss) (adjusted for special factors) 2,238 1,959 14.2 7,940

Earnings per share (basic and diluted) € 0.40 3.09 (87.1) 3.57

Adjusted earnings per share (basic and diluted) € 0.45 0.39 15.4 1.60

Statement of financial position

Total assets 295,222 303,793 (2.8) 290,305

Shareholders’ equity 93,213 98,685 (5.5) 91,237

Equity ratio % 31.6 32.5 31.4

Net debt b 133,116 133,517 (0.3) 132,279

Cash flows

Net cash from operating activities 9,614 9,558 0.6 37,298

Cash capex (4,718) (4,826) 2.2 (17,866)

Cash capex (before spectrum investment) (4,661) (4,759) 2.1 (16,591)

Free cash flow (before dividend payments and spectrum investment) 4,986 4,822 3.4 20,912

Free cash flow AL (before dividend payments and spectrum investment) 3,708 3,579 3.6 16,141

Net cash (used in) from investing activities (4,630) 2,005 n.a. (10,213)

Net cash (used in) from financing activities (1,552) (6,340) 75.5 (25,534)

a For further information on the presentation of the sold GD Towers business entity in the prior year, please refer to the section “Group organization, strategy, and management” in the
interim Group management report.

b Including net debt reported under liabilities directly associated with non-current assets and disposal groups held for sale.

millions

Mar. 31, 2024 Dec. 31, 2023

Change
Mar. 31, 2024/
Dec. 31, 2023

% Mar. 31, 2023

Change
Mar. 31, 2024/
Mar. 31, 2023

%

Fixed-network and mobile customers

Mobile customers a 255.8 252.2 1.4 248.1 3.1

Fixed-network lines 25.3 25.4 (0.2) 25.3 0.1

Broadband customers b 22.1 22.0 0.4 21.6 2.5

a Including T‑Mobile US wholesale customers. During the fourth quarter of 2023, T‑Mobile US recognized a base adjustment to reduce wholesale customers by 339 thousand to remove
certain customers serviced through its wholesale partners associated with government assistance plans, which are excluded from its customer counts.

b Excluding wholesale.

The figures shown in this report were rounded in accordance with standard business rounding principles. As a result, the total indicated may not be equal to the precise sum of the individual
figures. Changes were calculated on the basis of millions for greater precision.

For information on the development of business in the operating segments, please refer to the section “Development of business in the operating segments” in the interim Group
management report and in the IR back-up on our Investor Relations website.

For information on our performance indicators and alternative performance measures, please refer to the section “Management of the Group” in the 2023 combined management report
(2023 Annual Report) and to our Investor Relations website.
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To our shareholders

Development of selected financial data
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For a reconciliation for the organic development of key figures for the prior-year period, please refer to the section “Additional information.”

Net revenue increased by 0.4 % to EUR 27.9 billion. On an organic basis, revenue was up 1.6 %
against the prior-year level. Service revenue increased by 2.9 % to EUR 23.5 billion; in organic
terms, the increase was 4.1 %.
The Germany segment increased revenue by 2.6 % year-on-year on the back of the strong
development of service revenues.
In the United States segment, revenue declined by 1.4 % due to exchange rate effects; in organic
terms, revenue was up 0.4 %, driven in part by the strong development of service revenue.
Revenue in our Europe segment grew by 6.3 % on account of higher service revenues.
Revenue in the Systems Solutions segment was up 5.0 % year-on-year, on the back of growth in
the Cloud and Road Charging portfolio areas.

Adjusted EBITDA AL grew by 5.1 % to EUR 10.5 billion. In organic terms, it increased by 5.8 %.
In the Germany segment, adjusted EBITDA AL increased by 3.5 % on the back of high-value
revenue growth and enhanced cost efficiency.
In the United States segment, adjusted EBITDA AL was up by 6.1 % due to higher service revenue
and lower costs. Adjusted core EBITDA AL grew by 7.8 %.
Adjusted EBITDA AL in the Europe segment grew by 8.7 % due to a positive net margin.
In the Systems Solutions segment, adjusted EBITDA AL grew by 2.7 % due to increased revenue in
the Cloud portfolio area.
At 37.5 %, the adjusted EBITDA AL margin held steady at a high level. The adjusted EBITDA AL
margin was 40.9 % in the Germany segment, 38.5 % in the United States segment, and 36.1 % in
the Europe segment.

EBIT decreased substantially to EUR 5.7 billion, mainly as a result of the gain on deconsolidation
from the sale of GD Towers recognized in the prior year.
Special factors of EUR ‑0.3 billion had a negative impact on EBITDA AL. The prior-year quarter
included gains on deconsolidation, primarily from the sale of GD Towers, as well as disposals and
additions, totaling EUR 12.6 billion.
Correspondingly, EBITDA AL declined by 54.6 % to EUR 10.2 billion.
At EUR 6.1 billion, depreciation, amortization and impairment losses were 0.7 % higher than in the
prior year, and primarily related to the United States and Germany operating segments.

Net profit decreased significantly to EUR 2.0 billion, due to the gain on deconsolidation from the
sale of GD Towers in the prior year.
Loss from financial activities increased by 2.7 % to EUR ‑1.4 billion, primarily due to the slight
increase in finance costs.
Tax expense increased by EUR 0.9 billion to EUR 1.2 billion.
Profit attributable to non-controlling interests increased by EUR 0.1 billion to EUR 1.2 billion; a
trend mainly attributable to the United States segment.
Adjusted earnings per share rose from EUR 0.39 to EUR 0.45.

For further information on the presentation of the sold GD Towers business entity in the prior year, please refer to the section “Group organization, strategy, and management” in the interim Group
management report.

a
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For further information, please refer to the section “Development of business in the Group” in the interim Group management report.

For further information on the development of business in the operating segments, please refer to the section “Development of business in the operating segments” in the interim Group
management report and to the IR back-up on our Investor Relations website.

For further information on our performance indicators and alternative performance measures, please refer to the section “Management of the Group” in the 2023 combined management
report (2023 Annual Report) and to our Investor Relations website.

The equity ratio increased by 0.2 percentage points against December 31, 2023 to 31.6 %.
The increase in shareholders’ equity from EUR 91.2 billion to EUR 93.2 billion is primarily
attributable to profit (EUR 3.1 billion) and to other comprehensive income (EUR 1.5 billion). Capital
increases from share-based payments (EUR 0.1 billion) also had an increasing effect.
Shareholders’ equity was reduced in particular by transactions with owners (EUR 1.6 billion),
mainly in connection with T‑Mobile US’ share buy-backs, and by T‑Mobile US’ dividend payments
(EUR 0.7 billion). Deutsche Telekom AG’s share buy-backs (EUR 0.5 billion) also reduced
shareholders’ equity.

Net debt increased by EUR 0.8 billion compared with the end of 2023 to EUR 133.1 billion.
This increase was attributable primarily to the share buy-back program at T‑Mobile US
(EUR 3.3 billion), exchange rate effects (EUR 2.3 billion), and additions of lease liabilities and
right-of-use assets (EUR 0.9 billion). Deutsche Telekom AG’s share buy-back program
(EUR 0.5 billion) and T‑Mobile US’ dividend payment to non-controlling interests (EUR 0.4 billion)
additionally had an increasing effect.
The main factors reducing net debt were free cash flow (before dividend payments and spectrum
investment) of EUR 5.0 billion, and EUR 1.7 billion from the sale of T‑Mobile US shares by
Deutsche Telekom.

Cash capex (before spectrum investment) decreased by EUR 0.1 billion to EUR 4.7 billion.
In the United States segment, cash capex decreased by EUR 0.4 billion, mainly as a result of higher
cash outflows for the accelerated build-out of the 5G network in the prior years. By contrast, cash
capex in the Germany segment increased by EUR 0.3 billion.
Cash capex (including spectrum investment) also decreased by EUR 0.1 billion to EUR 4.7 billion.
In the reporting period, as in the prior-year period, the United States segment acquired spectrum
licenses for a total amount of EUR 0.1 billion.

Free cash flow AL was up by EUR 0.1 billion to EUR 3.7 billion.
The sound business performance had an increasing effect on net cash from operating activities.
The moderate reduction in cash capex (before spectrum investment) also had a positive effect.
By contrast, higher tax payments and payments made in connection with the 2023 workforce
reduction program in the United States had a decreasing effect.

Including net debt reported under liabilities directly associated with non-current assets and disposal groups held for sale.b
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Highlights

For further information on these and other events, please refer to our media information.

For comprehensive information on the T-Share, please visit our Investor Relations website.

Transactions
Deutsche Telekom AG’s share buy-back program. Since January 3, 2024, Deutsche Telekom AG has been buying back shares
as part of a buy-back program. The buy-back of up to a total volume of EUR 2 billion will be carried out in several tranches
through December 31, 2024. As of March 31, 2024, Deutsche Telekom AG had bought back around 21 million shares with a total
volume of around EUR 0.5 billion.

For detailed information on the 2024 share buy-back program, please refer to our Investor Relations website.

Sale of T‑Mobile US shares by Deutsche Telekom. Since January 2, 2024, Deutsche Telekom has been selling a portion of its
T‑Mobile US share portfolio on the market, without jeopardizing its own majority ownership position in T‑Mobile US. As of
March 31, 2024, Deutsche Telekom had sold around 12 million T‑Mobile US shares with a total volume of around EUR 1.8 billion.

T‑Mobile US’ shareholder return program from September 2023 continued. On September 6, 2023, T‑Mobile US announced
a USD 19 billion shareholder return program comprising share buy-backs and dividends to be paid out, due to run through
December 31, 2024. In the first quarter of 2024, T‑Mobile US’ Board of Directors declared a second and third cash dividend of
USD 0.65 per share each and additional shares were bought back.

For further information on these transactions, please refer to the section “Development of business in the Group” in the interim Group managment report
and the section “Other transactions that had no effect on the composition of the Group” in the interim consolidated financial statements.

Network build-out
Germany. As of the end of the first quarter of 2024, our 5G network was available to 96.5 % of the German population, and a
total of 8.2 million households and companies can subscribe to a fiber-optic line with us.

For further information on the network build-out in Germany, including WhatsApp channel, please refer to our media report (German only).

Europe. As of the end of the first quarter of 2024, our national companies covered on average 68.2 % of the population in our
European footprint with 5G, and a total of 9.3 million households can access our fiber-optic network offering gigabit speeds.

Cooperations, partnerships, and major deals
Fiber-optic cooperations. In the first quarter of 2024, we entered into a partnership with ANTEC Servicepool to jointly provide
around 70,000 households of housing companies and owners of buildings across Germany with a fiber-optic line. We also
entered into a partnership agreement with communications provider Kabel + Sat Bergen concerning the fiber-optic network
– which was built with public funds – of the utilities association Zweckverband Wasserversorgung und Abwasserbehandlung
Rügen. It’s our first collaboration of this kind and is set to benefit some 11,000 households on the island of Rügen.

Products, rate plans, and services
Mobile World Congress (MWC) 2024. Under our brand claim “Connecting your world,” the technologies and innovations we
presented at the MWC in Barcelona from February 26 to 29, 2024 mainly related to artificial intelligence (AI). With Magenta AI,
we offered a look into the future: on the basis of three design studies, Concept T showed how new technologies can be melded
with a traditional router. Together with Qualcomm and Brain.ai, we presented an innovative phone concept: a smartphone
without apps, which instead uses an AI-based assistant. For the showcase, real use cases were integrated into our already
available T Phone.

For further information, please refer to our media report.

MagentaTV 2.0. Since February 15, 2024, our refined MagentaTV has combined all relevant TV content and streaming services
on one platform. The new features include a clearer design, a customizable user interface, a significantly faster platform, and a
search function that also supports voice commands.

IoT rate plans for satellite connectivity. Since the end of February 2024, we have been offering connectivity via satellite
commercially for the first time, together with our partners Intelsat and Skylo. Customers can choose from two plan packages,
each combining terrestrial and satellite-based connectivity. The interaction of all mobile services takes place on the T IoT Hub
platform.

For further information, please refer to our media report.
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Environment, Social, and Governance
Voluntary reports. Our CR Report illustrates the progress we made in 2023 with our activities and efforts to become more
sustainable. Our 2023 HR Factbook offers an extensive insight into the diversity of employees, their skills and potential.

Awards
Brand. BrandZ again rated Deutsche Telekom the most valuable German brand with a brand value of USD 73.5 billion in its
February 2024 study Top50 Most Valuable German Brands. Deutsche Telekom remains Europe’s most valuable company brand
according to the Brand Finance Global 500 study published in January 2024 and made it into the top 10 most valuable brands
worldwide.

Networks. Our national companies in Europe once again received accolades for their networks in the first quarter of 2024,
including the Ookla® Speedtest Award™ for the fastest mobile network in the Czech Republic (Czech only) and Austria (German
only), and the Best in Test Award by Umlaut for the best mobile and fixed network in Croatia.

Service. In March 2024, we were once again the outright winner of industry magazine Connect’s mobile hotline test (German
only), scoring top marks for our availability, friendliness, and quality of information. We have also received another TÜV seal of
quality (German only) for customer satisfaction, awarded on the basis of responses given by our customers to questions on the
competence, reliability, and friendliness of our services in a survey conducted by the testing service provider TÜV Rheinland in
February 2024.

Business Customers. We are overall winner of the Connect customer barometer mobile B2B Germany 2024 (German only),
convincing business customers in particular in the “brand/provider,” “network,” and “app” categories.

For information on awards for responsible corporate governance, please refer to our website and our 2023 CR Report.
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